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Form 226032007:16:53:38

Statement of solvency - long-term insurance business Printed 11th JUN 07 at 09:54

Name of insurer Skandia Life Assurance Company Limited

Global business

31st December 2006Financial year ended
Company

      Period endedregistrationSolo solvency calculation GL/UK/CM Unitsnumber   day    month      year

R2 1363932 GL 31 12 2006 £000

As at end of As at end of
this financial the previous

year year

1 2

Capital resources

Capital resources arising within the long-term insurance 50406 76744 11fund

Capital resources allocated towards long-term insurance business 93157 60385 12arising outside the long-term insurance fund

Capital resources available to cover long-term insurance business 13 143563 137129 capital resources requirement (11+12)

Guarantee Fund

21 23090 22123 Guarantee Fund requirement

Excess (deficiency) of available capital resources to 22 120473 115006 cover guarantee fund requirement

Minimum capital requirement (MCR)

31Long-term insurance capital requirement 69270 66368 

32  1065 Resilience capital requirement

33 2139 2030 Base capital resources requirement

34 69270 67434 Individual minimum capital requirement

35   Capital requirements of regulated related undertakings

36 69270 67434 Minimum capital requirement (34 + 35)

Excess (deficiency) of available capital resources to
108928 103411 37cover 50% of MCR

Excess (deficiency) of available capital resources to 91611 86553 38cover 75% of MCR

Enhanced capital requirement

39   With-profits insurance capital component

Enhanced capital requirement 40 69270 67434 

Capital resources requirement (CRR)

41 69270 67434 Capital resources requirement (greater of 36 and 40)

Excess (deficiency) of available capital resources to cover long- 42 74293 69695 term insurance business CRR (13-41)

Contingent liabilities
Quantifiable contingent liabilities in respect of long-term
insurance business as shown in a supplementary note to Form   5114
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 Form 326032007:16:53:38
(Sheet 1)

Components of capital resources Printed 11th JUN 07 at 09:58

Name of insurer Skandia Life Assurance Company Limited

Global business

Financial year ending 31st December 2006
Company

      Period endedregistration
GL/UK/CM Units  day    month      yearnumber

R3 1363932 GL 31 12 2006 £000

General Long-term Total as at the Total as at the
insurance insurance end of this end of the
business business financial year previous year

1 2 3 4

Core tier one capital

11  26456 26456 26456 Permanent share capital

Profit and loss account and other reserves 12  319415 319415 298943 

Share premium account 13     

Positive valuation differences 14  317639 317639 286011 

    Fund for future appropriations 15

Core tier one capital in related 16     
undertakings

Core tier one capital (sum of 11 to 16) 19  663510 663510 611410 

Tier one waivers

Unpaid share capital / unpaid initial funds 21     and calls for supplementary contributions

Implicit items 22     

Tier one waivers in related undertakings 23     

Total tier one waivers as restricted 24      (21+22+23)

Other tier one capital

Perpetual non-cumulative preference 25     shares as restricted
Perpetual non-cumulative preference

26     shares in related undertakings

27Innovative tier one capital as restricted     

Innovative tier one capital in related 28     undertakings

Total tier one capital before deductions 31  663510 663510 611410 (19+24+25+26+27+28)

Investments in own shares 32     

Intangible assets 33     

Amounts deducted from technical 34     provisions for discounting

Other negative valuation differences     35

Deductions in related undertakings 36     

Deductions from tier one (32 to 36) 37     

Total tier one capital after deductions  663510 663510 611410 39 (31-37)
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 Form 326032007:16:53:38
(Sheet 2)

Components of capital resources Printed 11th JUN 07 at 09:58

Name of insurer Skandia Life Assurance Company Limited

Global business

Financial year ending 31st December 2006
Company

      Period endedregistration
GL/UK/CM Units  day    month      yearnumber

R3 1363932 GL 31 12 2006 £000

Total as at the Total as at theGeneral Long-term
end of this end of theinsurance insurance

financial year previous yearbusiness business
1 2 3 4

Tier two capital

Implicit items, (tier two waivers and 41     amounts excluded from line 22)
Perpetual non-cumulative preference     42shares excluded from line 25

Innovative tier one capital excluded from line 27 43     
Tier two waivers, innovative tier one capital and
perpetual non-cumulative prefence shares treated as 44     
tier two capital (41 to 43)

45     Perpetual cumulative preference shares

Perpetual subordinated debt and securities 46     

Upper tier two capital in related undertakings 47     

Upper tier two capital (44 to 47) 49     

51     Fixed term preference shares

Other tier two instruments 52     

Lower tier two capital in related undertakings     53

Lower tier two capital (51+52+53) 59     

Total tier two capital before 61     restrictions (49+59)
62Excess tier two capital     

Further excess lower tier two capital 63     

Total tier two capital after restrictions,
69     before deductions (61-62-63)
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 Form 326032007:16:53:38
(Sheet 3)

Components of capital resources Printed 11th JUN 07 at 09:58

Name of insurer Skandia Life Assurance Company Limited

Global business

Financial year ending 31st December 2006
Company

      Period endedregistration GL/UK/CM Units  day    month      yearnumber

R3 1363932 GL 31 12 2006 £000

Total as at the Total as at theGeneral Long-Term
end of this end of theinsurance insurance

financial year previous yearBusiness Business
1 2 3 4

Total capital resources

Positive adjustments for regulated 71     non-insurance related undertakings

Total capital resources before deductions 72  663510 663510 611410 (39+69+71)

Inadmissible assets other than 73  519947 519947 474281 
intangibles and own shares

Assets in excess of market risk and 74     
counterparty limits

Deductions for related ancillary services undertakings 75     

Deductions for regulated non-insurance 76     related undertakings

77     Deductions of ineligible surplus capital

Total capital resources after 79  143563 143563 137129 deductions (72-73-74-75-76-77)

Available capital resources for GENPRU/INSPRU tests

Available capital resources for guarantee 81  143563 143563 137129 fund requirement

Available capital resources for 50% MCR 82  143563 143563 137129 requirement
Available capital resources for 75% MCR 83  143563 143563 137129 requirement

Financial engineering adjustments

    Implicit items 91

Financial reinsurance - ceded  4732 4732 4904 92

Financial reinsurance - accepted 93     

    Outstanding contingent loans 94

Any other charges on future profits 95     

 4732 Sum of financial engineering adjustments 96 4732 4904 
(91+92-93+94+95)

5



26032007:16:53:38 Form 11Printed 11th JUN 07 at 10:24

Calculation of general insurance capital requirement - premiums amount and brought forward amount

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006
CompanyLong-term insurance business registration       Period ended

GL/UK/CM Unitsnumber   day    month      year

R11 1363932 GL 31 12 2006 £000

This financial Previous
year year

1 2

3314 3543 11Gross premiums written

12   Premium taxes and levies (included in line 11)

3314 3543 Premiums written net of taxes and levies (11-12) 13
  14Premiums for classes 11, 12 or 13 (included in line 13)

  Premiums for "actuarial health insurance" (included in line 13) 15

3314 3543 16Sub-total A (13 + 1/2 14 - 2/3 15)

3314 3543 21Gross premiums earned

  22Premium taxes and levies (included in line 21)

3314 3543 23Premiums earned net of taxes and levies (21-22)

  Premiums for classes 11, 12 or 13 (included in line 23) 24
  Premiums for "actuarial health insurance" (included in line 23) 25

26 3314 3543 Sub-total H (23 + 1/2 24 - 2/3 25)

3314 3543 Sub-total I (higher of sub-total A and sub-total H) 30
Adjusted Sub-total I if financial year is not a 12 month period to 31   produce an annual figure

32 597 638 Division of gross adjusted x 0.18
premiums amount: sub-total I (or Excess (if any) over 33   adjusted sub- total I if appropriate) 53.1M EURO x 0.02

34 597 638 Sub-total J (32-33)

Claims paid in period of 3 financial years 41 3400 3947 
For insurance business accounted 42   Claims outstanding for on an underwriting year basiscarried forward at the
For insurance business accountedend of the 3 year period 1138 683 43for on an accident year basis
For insurance business accountedClaims outstanding   44for on an underwriting year basisbrought forward at the

beginning of the 3 year For insurance business accounted 45 400 175 period for on an accident year basis

46 4455 4138 Sub-total C (41+42+43-44-45)
Amounts recoverable from reinsurers in respect of claims 3657 3915 47included in Sub-total C

48 540 Sub-total D (46-47) 481 
Reinsurance ratio 49 50.0000 50.0000 (Sub-total D / sub-total C or, if more, 0.50 or, if less, 1.00)

Premiums amount 50 299 319 Sub-total J x reinsurance ratio

Provisions for claims outstanding (before discounting and net of
51 162 116 reinsurance)

Brought forward amount 52 403 403 (12.43.2 x 51.1 / 51.2 or, if less, 12.43.2)

53 403 403 Greater of lines 50 and 52
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Form 1226032007:16:53:38
Printed 11th JUN 07 at 10:26

Calculation of general insurance capital requirement - claims amount and result

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Long-term insurance business
Company

      Period endedregistration GL/UK/CM Units  day    month      yearnumber

R12 1363932 GL 31 12 2006 £000

This financial Previous
year year

1 2

Reference period (No. of months) See INSPRU 1.1.63R 11 36 36 

21 3400 3947 Claims paid in reference period

For insurance business accounted for on an 22   Claims outstanding carried underwriting year basis
forward at the end of the

For insurance business accounted for on anreference period 23 1138 683 accident year basis

For insurance business accounted for on an 24   Claims outstanding brought underwriting year basisforward at the beginning of
For insurance business accounted for on anthe reference period 25 400 175 accident year basis

26 4138 4455 Claims incurred in reference period  (21+22+23-24-25)

27   Claims incurred for classes 11, 12 or 13 (included in 26)

28   Claims incurred for "actuarial health insurance" (included in 26)

29 4138 4455 Sub-total E (26 + 1/2 27 - 2/3 28)

Sub-total F - Conversion of Sub-total E to annual figure (Multiply by 12 and 31 1379 1485 divide by number of months in reference period)

32 359 386 X 0.26Division of sub-total F
(gross adjusted claims
amount) 33   Excess (if any) over 37.2M EURO x 0.03

39 359 386 Sub-total G (32 - 33)

Claims amount  Sub-total G x reinsurance ratio (11.49) 41 180 193 

42 403 403 Higher of premiums amount and brought forward amount (11.53)

43 403 403 General insurance capital requirement (higher of lines 41 and 42)
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Form 1326032007:16:53:38
(Sheet 1)

Analysis of admissible assets Printed 11th JUN 07 at 10:39

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total other than long-term insurance business assets

Company Category
registration       Period ended of

GL/UK/CM Unitsnumber assets  day    month      year

R13 1363932 GL 31 12 2006 £000 1

As at the end of As at the end of
this financial the previous

Investments year year
1 2

11   Land and buildings

Investments in group undertakings and participating
interests

21   shares
UK insurance dependants 22   debts and loans

23   shares
Other insurance dependants 24   debts and loans

25   shares
Non-insurance dependants

26   debts and loans

27   shares
Other group undertakings

28   debts and loans

29   sharesParticipating interests
30   debts and loans

Other financial investments

41   Equity shares

42   Other shares and other variable yield participations

43   Holdings in collective investment schemes

  44Rights under derivative contracts

45   Approved
Fixed interest securities

46   Other

47   Approved securities
Variable interest securities

48   Other

49   Participation in investment pools

50   Loans secured by mortgages

Loans to public or local authorities and nationalised industries 51   or undertakings
Loans secured by policies of insurance issued by the 52   company

53 2620 2580 Other loans

54 84382 36880 One month or less withdrawal
Bank and approved credit &

More than one monthfinancial institution deposits 55  4873 withdrawal

56   Other financial investments
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Form 1326032007:16:53:38
(Sheet 2)

Analysis of admissible assets Printed 11th JUN 07 at 10:39

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total other than long-term insurance business assets

Company Category
          Period endedregistration ofGL/UK/CM Units  day     month      yearnumber assets

R13 1363932 GL 31 12 2006 £000 1

As at the end of As at the end of
this financial the previous

year year
1 2

57   Deposits with ceding undertakings

  58Index linked
Assets held to match linked liabilities

  59Property linked

Reinsurers' share of technical provisions

60   Provision for unearned premiums

61   Claims outstanding

62   Provision for unexpired risks

63   Other

Debtors and salvage

71   Policyholders
Direct insurance business

72   Intermediaries

73   Salvage and subrogation recoveries

  74Accepted
Reinsurance

75   Ceded

76   Due in 12 months or less
Dependants

77   Due in more than 12 months

78   Due in 12 months or less
Other

  79Due in more than 12 months

Other assets

80   Tangible assets
Deposits not subject to time restriction on withdrawal with 81 6155 12742 approved institutions

82   Cash in hand
Other assets (particulars to be specified by way of 83   supplementary note)

84   Accrued interest and rent

85   Deferred acquisition costs (general business only)

86  3310 Other prepayments and accrued income

87   Deductions from the aggregate value of assets

Grand total of admissible assets after deduction of market risk 89 93157 60385  and counterparty limits (11 to 86 less 87)
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Form 1326032007:16:53:38
(Sheet 3)

Analysis of admissible assets Printed 11th JUN 07 at 10:39

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total other than long-term insurance business assets

CategoryCompany
ofregistration           Period ended
assetsGL/UK/CM Unitsnumber   day     month      year

R13 1363932 GL 31 12 2006 £000 1

As at the end of As at the end of
this financial the previous

year year
1 2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of market risk and 93157 60385 91counterparty limits (as per line 89 above)

  Assets in excess of market and counterparty limits 92
Capital resources requirement deduction of regulated related   93undertakings
Ineligible surplus capital and restricted assets in regulated   94related insurance undertakings

Inadmissible assets of regulated related insurance   95undertakings

  96Book value of related ancillary services undertakings

Other differences in the valuation of assets (other than for 97   assets not valued above)

  Deferred acquisition costs excluded from line 89 98
Reinsurers' share of technical provisions excluded from line 99   89

100   Other asset adjustments (may be negative)
Total assets determined in accordance with the insurance
accounts rules or international accounting standards as 101 93157 60385 applicable to the firm for the purpose of its external financial
reporting (91 to 100)

Amounts included in line 89 attributable to debts due from
102 2620 2580 related insurers, other than those under contracts of insurance

or reinsurance
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Form 1326032007:16:53:38
(Sheet 1)

Analysis of admissible assets Printed 11th JUN 07 at 10:36

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total long-term insurance business assets

Company Category
registration       Period ended of

GL/UK/CM Unitsnumber assets  day    month      year

R13 1363932 GL 31 12 2006 £000 10

As at the end of As at the end of
this financial the previous

Investments year year
1 2

11   Land and buildings

Investments in group undertakings and participating
interests

21   shares
UK insurance dependants 22   debts and loans

23   shares
Other insurance dependants 24   debts and loans

25 10 10 shares
Non-insurance dependants

26   debts and loans

27   shares
Other group undertakings

28   debts and loans

29   sharesParticipating interests
30   debts and loans

Other financial investments

41   Equity shares

42   Other shares and other variable yield participations

43 64864 75338 Holdings in collective investment schemes

  44Rights under derivative contracts

45 187204 281119 Approved
Fixed interest securities

46   Other

47   Approved securities
Variable interest securities

48   Other

49   Participation in investment pools

50   Loans secured by mortgages

Loans to public or local authorities and nationalised industries 51   or undertakings
Loans secured by policies of insurance issued by the 52 1451 2422 company

53   Other loans

54 254618 114499 One month or less withdrawal
Bank and approved credit &

More than one monthfinancial institution deposits 55  15127 withdrawal

56   Other financial investments
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Form 1326032007:16:53:38
(Sheet 2)

Analysis of admissible assets Printed 11th JUN 07 at 10:36

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total long-term insurance business assets

Company Category
          Period endedregistration ofGL/UK/CM Units  day     month      yearnumber assets

R13 1363932 GL 31 12 2006 £000 10

As at the end of As at the end of
this financial the previous

year year
1 2

57   Deposits with ceding undertakings

 854 58Index linked
Assets held to match linked liabilities

16795355 13540130 59Property linked

Reinsurers' share of technical provisions

60   Provision for unearned premiums

61   Claims outstanding

62   Provision for unexpired risks

63   Other

Debtors and salvage

71 145 539 Policyholders
Direct insurance business

72 24699 35238 Intermediaries

73   Salvage and subrogation recoveries

  74Accepted
Reinsurance

75 735 275 Ceded

76   Due in 12 months or less
Dependants

77   Due in more than 12 months

78 8437  Due in 12 months or less
Other

  79Due in more than 12 months

Other assets

80   Tangible assets
Deposits not subject to time restriction on withdrawal with 81 40337 48951 approved institutions

82 1  Cash in hand
Other assets (particulars to be specified by way of 83   supplementary note)

84 17107 13514 Accrued interest and rent

85   Deferred acquisition costs (general business only)

86 13114 16775 Other prepayments and accrued income

87   Deductions from the aggregate value of assets

Grand total of admissible assets after deduction of market risk 89 17408077 14144791  and counterparty limits (11 to 86 less 87)
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Form 1326032007:16:53:38
(Sheet 3)

Analysis of admissible assets Printed 11th JUN 07 at 10:36

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Total long-term insurance business assets

CategoryCompany
ofregistration           Period ended
assetsGL/UK/CM Unitsnumber   day     month      year

R13 1363932 GL 31 12 2006 £000 10

As at the end of As at the end of
this financial the previous

year year
1 2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of market risk and 17408077 14144791 91counterparty limits (as per line 89 above)

  Assets in excess of market and counterparty limits 92
Capital resources requirement deduction of regulated related   93undertakings
Ineligible surplus capital and restricted assets in regulated   94related insurance undertakings

Inadmissible assets of regulated related insurance   95undertakings

  96Book value of related ancillary services undertakings

Other differences in the valuation of assets (other than for 97   assets not valued above)

519947 474281 Deferred acquisition costs excluded from line 89 98
Reinsurers' share of technical provisions excluded from line 99 618631 86160 89

100 420 794 Other asset adjustments (may be negative)
Total assets determined in accordance with the insurance
accounts rules or international accounting standards as 101 18547075 14706026 applicable to the firm for the purpose of its external financial
reporting (91 to 100)

Amounts included in line 89 attributable to debts due from
102   related insurers, other than those under contracts of insurance

or reinsurance
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Form 1326032007:16:53:38
(Sheet 1)

Analysis of admissible assets Printed 11th JUN 07 at 10:41

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Ordinary long-term insurance business

Company Category
registration       Period ended of

GL/UK/CM Unitsnumber assets  day    month      year

R13 1363932 GL 31 12 2006 £000 11

As at the end of As at the end of
this financial the previous

Investments year year
1 2

11   Land and buildings

Investments in group undertakings and participating
interests

21   shares
UK insurance dependants 22   debts and loans

23   shares
Other insurance dependants 24   debts and loans

25 10 10 shares
Non-insurance dependants

26   debts and loans

27   shares
Other group undertakings

28   debts and loans

29   sharesParticipating interests
30   debts and loans

Other financial investments

41   Equity shares

42   Other shares and other variable yield participations

43 26311 6333 Holdings in collective investment schemes

  44Rights under derivative contracts

45 159980 225830 Approved
Fixed interest securities

46   Other

47   Approved securities
Variable interest securities

48   Other

49   Participation in investment pools

50   Loans secured by mortgages

Loans to public or local authorities and nationalised industries 51   or undertakings
Loans secured by policies of insurance issued by the 52 1451 2422 company

53   Other loans

54 254521 114338 One month or less withdrawal
Bank and approved credit &

More than one monthfinancial institution deposits 55  15127 withdrawal

56   Other financial investments
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Form 1326032007:16:53:38
(Sheet 2)

Analysis of admissible assets Printed 11th JUN 07 at 10:41

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Ordinary long-term insurance business

Company Category
          Period endedregistration ofGL/UK/CM Units  day     month      yearnumber assets

R13 1363932 GL 31 12 2006 £000 11

As at the end of As at the end of
this financial the previous

year year
1 2

57   Deposits with ceding undertakings

 854 58Index linked
Assets held to match linked liabilities

16795355 13540130 59Property linked

Reinsurers' share of technical provisions

60   Provision for unearned premiums

61   Claims outstanding

62   Provision for unexpired risks

63   Other

Debtors and salvage

71 145 539 Policyholders
Direct insurance business

72 24699 35238 Intermediaries

73   Salvage and subrogation recoveries

  74Accepted
Reinsurance

75 735 275 Ceded

76   Due in 12 months or less
Dependants

77   Due in more than 12 months

78 8437  Due in 12 months or less
Other

  79Due in more than 12 months

Other assets

80   Tangible assets
Deposits not subject to time restriction on withdrawal with 81 40337 48951 approved institutions

82 1  Cash in hand
Other assets (particulars to be specified by way of 83   supplementary note)

84 16091 12659 Accrued interest and rent

85   Deferred acquisition costs (general business only)

86 13114 16775 Other prepayments and accrued income

87   Deductions from the aggregate value of assets

Grand total of admissible assets after deduction of market risk 89 17341187 14019481  and counterparty limits (11 to 86 less 87)
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Form 1326032007:16:53:38
(Sheet 3)

Analysis of admissible assets Printed 11th JUN 07 at 10:41

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Ordinary long-term insurance business

CategoryCompany
ofregistration           Period ended
assetsGL/UK/CM Unitsnumber   day     month      year

R13 1363932 GL 31 12 2006 £000 11

As at the end of As at the end of
this financial the previous

year year
1 2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of market risk and 17341187 14019481 91counterparty limits (as per line 89 above)

  Assets in excess of market and counterparty limits 92
Capital resources requirement deduction of regulated related   93undertakings
Ineligible surplus capital and restricted assets in regulated   94related insurance undertakings

Inadmissible assets of regulated related insurance   95undertakings

  96Book value of related ancillary services undertakings

Other differences in the valuation of assets (other than for 97   assets not valued above)

519947 474281 Deferred acquisition costs excluded from line 89 98
Reinsurers' share of technical provisions excluded from line 99 618631 86160 89

100 420 794 Other asset adjustments (may be negative)
Total assets determined in accordance with the insurance
accounts rules or international accounting standards as 101 18480185 14580716 applicable to the firm for the purpose of its external financial
reporting (91 to 100)

Amounts included in line 89 attributable to debts due from
102   related insurers, other than those under contracts of insurance

or reinsurance
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Form 1326032007:16:53:38
(Sheet 1)

Analysis of admissible assets Printed 11th JUN 07 at 10:44

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Guaranteed Pension Fund

Company Category
registration       Period ended of

GL/UK/CM Unitsnumber assets  day    month      year

R13 1363932 GL 31 12 2006 £000 12

As at the end of As at the end of
this financial the previous

Investments year year
1 2

11   Land and buildings

Investments in group undertakings and participating
interests

21   shares
UK insurance dependants 22   debts and loans

23   shares
Other insurance dependants 24   debts and loans

25   shares
Non-insurance dependants

26   debts and loans

27   shares
Other group undertakings

28   debts and loans

29   sharesParticipating interests
30   debts and loans

Other financial investments

41   Equity shares

42   Other shares and other variable yield participations

43 38553 69005 Holdings in collective investment schemes

  44Rights under derivative contracts

45 27224 55289 Approved
Fixed interest securities

46   Other

47   Approved securities
Variable interest securities

48   Other

49   Participation in investment pools

50   Loans secured by mortgages

Loans to public or local authorities and nationalised industries 51   or undertakings
Loans secured by policies of insurance issued by the 52   company

53   Other loans

54 97 161 One month or less withdrawal
Bank and approved credit &

More than one monthfinancial institution deposits 55   withdrawal

56   Other financial investments
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Form 1326032007:16:53:38
(Sheet 2)

Analysis of admissible assets Printed 11th JUN 07 at 10:44

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Guaranteed Pension Fund

Company Category
          Period endedregistration ofGL/UK/CM Units  day     month      yearnumber assets

R13 1363932 GL 31 12 2006 £000 12

As at the end of As at the end of
this financial the previous

year year
1 2

57   Deposits with ceding undertakings

  58Index linked
Assets held to match linked liabilities

  59Property linked

Reinsurers' share of technical provisions

60   Provision for unearned premiums

61   Claims outstanding

62   Provision for unexpired risks

63   Other

Debtors and salvage

71   Policyholders
Direct insurance business

72   Intermediaries

73   Salvage and subrogation recoveries

  74Accepted
Reinsurance

75   Ceded

76   Due in 12 months or less
Dependants

77   Due in more than 12 months

78   Due in 12 months or less
Other

  79Due in more than 12 months

Other assets

80   Tangible assets
Deposits not subject to time restriction on withdrawal with 81   approved institutions

82   Cash in hand
Other assets (particulars to be specified by way of 83   supplementary note)

84 1016 855 Accrued interest and rent

85   Deferred acquisition costs (general business only)

86   Other prepayments and accrued income

87   Deductions from the aggregate value of assets

Grand total of admissible assets after deduction of market risk 89 66890 125310  and counterparty limits (11 to 86 less 87)
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Form 1326032007:16:53:38
(Sheet 3)

Analysis of admissible assets Printed 11th JUN 07 at 10:44

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006

Category of assets Guaranteed Pension Fund

CategoryCompany
ofregistration           Period ended
assetsGL/UK/CM Unitsnumber   day     month      year

R13 1363932 GL 31 12 2006 £000 12

As at the end of As at the end of
this financial the previous

year year
1 2

Reconciliation to asset values determined in accordance
with the insurance accounts rules or international
accounting standards as applicable to the firm for the
purpose of its external financial reporting
Total admissible assets after deduction of market risk and 66890 125310 91counterparty limits (as per line 89 above)

  Assets in excess of market and counterparty limits 92
Capital resources requirement deduction of regulated related   93undertakings
Ineligible surplus capital and restricted assets in regulated   94related insurance undertakings

Inadmissible assets of regulated related insurance   95undertakings

  96Book value of related ancillary services undertakings

Other differences in the valuation of assets (other than for 97   assets not valued above)

  Deferred acquisition costs excluded from line 89 98
Reinsurers' share of technical provisions excluded from line 99   89

100   Other asset adjustments (may be negative)
Total assets determined in accordance with the insurance
accounts rules or international accounting standards as 101 66890 125310 applicable to the firm for the purpose of its external financial
reporting (91 to 100)

Amounts included in line 89 attributable to debts due from
102   related insurers, other than those under contracts of insurance

or reinsurance
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Form 1426032007:16:53:38

Long term insurance business liabilities and margins Printed 11th JUN 07 at 10:46

Skandia Life Assurance Company LimitedName of insurer

Global business

31st December 2006Financial year ended

Ordinary long-term insurance businessFund

Units £000

As at the end of As at the end of
this financial the previous

year year
1 2

11 17080912 13780214 Mathematical reserves, after distribution of surplus

Cash bonuses which had not been paid to policyholders prior to end of 12   the financial year

50406 76744 13Balance of surplus/(valuation deficit)

14 17131318 13856958 Long term insurance business fund carried forward (11 to 13)

15 81203 59068 Gross amount
Claims outstanding 16 16753 9794 Reinsurers' share

17 64450 49274 Net (15-16)

  Taxation 21Provisions
22   Other

23   Deposits received from reinsurers

31 84413 73447 Direct insurance business

Creditors 32   Reinsurance accepted

6945 5309 33Reinsurance ceded

  34Secured
Debenture loans

35   Unsecured

36  998 Amounts owed to credit institutions

37 13594 11311 Taxation
Creditors

38 40467 22184 Other

39   Accruals and deferred income

41   Provision for "reasonably foreseeable adverse variations"

49 209869 162523 Total other insurance and non-insurance liabilities (17 to 41)

  51Excess of the value of net admissible assets

59 17341187 14019481 Total liabilities and margins

Amounts included in line 59 attributable to liabilities to related companies, 61 31460 16107 other than those under contracts of insurance or reinsurance

Amounts included in line 59 attributable to liabilities in respect of property 62 16689777 13426339 linked benefits

71 17290781 13942737 Total liabilities (11+12+49)

72  156902 Increase to liabilities - DAC related

73  86162 Reinsurers' share of technical provisions

74  129902 Other adjustments to liabilities (may be negative)

75  265014 Capital and reserves and fund for future appropriations
Total liabilities under insurance accounts rules or international

76  14580717 accounting standards as applicable to the firm for the purpose
of its external financial reporting (71 to 75)
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Form 1426032007:16:53:38

Long term insurance business liabilities and margins Printed 11th JUN 07 at 10:48

Skandia Life Assurance Company LimitedName of insurer

Global business

31st December 2006Financial year ended

Guaranteed Pension FundFund

Units £000

As at the end of As at the end of
this financial the previous

year year
1 2

11 66776 125310 Mathematical reserves, after distribution of surplus

Cash bonuses which had not been paid to policyholders prior to end of 12   the financial year

  13Balance of surplus/(valuation deficit)

14 66776 125310 Long term insurance business fund carried forward (11 to 13)

15   Gross amount
Claims outstanding 16   Reinsurers' share

17   Net (15-16)

  Taxation 21Provisions
22   Other

23   Deposits received from reinsurers

31 114  Direct insurance business

Creditors 32   Reinsurance accepted

  33Reinsurance ceded

  34Secured
Debenture loans

35   Unsecured

36   Amounts owed to credit institutions

37   Taxation
Creditors

38   Other

39   Accruals and deferred income

41   Provision for "reasonably foreseeable adverse variations"

49 114  Total other insurance and non-insurance liabilities (17 to 41)

  51Excess of the value of net admissible assets

59 66890 125310 Total liabilities and margins

Amounts included in line 59 attributable to liabilities to related companies, 61   other than those under contracts of insurance or reinsurance

Amounts included in line 59 attributable to liabilities in respect of property 62   linked benefits

71 66890 125310 Total liabilities (11+12+49)

72   Increase to liabilities - DAC related

73   Reinsurers' share of technical provisions

74   Other adjustments to liabilities (may be negative)

75   Capital and reserves and fund for future appropriations
Total liabilities under insurance accounts rules or international

76  125310 accounting standards as applicable to the firm for the purpose
of its external financial reporting (71 to 75)
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Form 1426032007:16:53:38

Long term insurance business liabilities and margins Printed 11th JUN 07 at 10:49

Skandia Life Assurance Company LimitedName of insurer

Global business

31st December 2006Financial year ended

SummaryFund

Units £000

As at the end of As at the end of
this financial the previous

year year
1 2

11 17147688 13905524 Mathematical reserves, after distribution of surplus

Cash bonuses which had not been paid to policyholders prior to end of 12   the financial year

50406 76744 13Balance of surplus/(valuation deficit)

14 17198094 13982268 Long term insurance business fund carried forward (11 to 13)

15 81203 59068 Gross amount
Claims outstanding 16 16753 9794 Reinsurers' share

17 64450 49274 Net (15-16)

  Taxation 21Provisions
22   Other

23   Deposits received from reinsurers

31 84527 73447 Direct insurance business

Creditors 32   Reinsurance accepted

6945 5309 33Reinsurance ceded

  34Secured
Debenture loans

35   Unsecured

36  998 Amounts owed to credit institutions

37 13594 11311 Taxation
Creditors

38 40467 22184 Other

39   Accruals and deferred income

41   Provision for "reasonably foreseeable adverse variations"

49 209983 162523 Total other insurance and non-insurance liabilities (17 to 41)

  51Excess of the value of net admissible assets

59 17408077 14144791 Total liabilities and margins

Amounts included in line 59 attributable to liabilities to related companies, 61 31460 16107 other than those under contracts of insurance or reinsurance

Amounts included in line 59 attributable to liabilities in respect of property 62 16689777 13426339 linked benefits

71 17357671 14068047 Total liabilities (11+12+49)

72 207580 156902 Increase to liabilities - DAC related

73 618631 86162 Reinsurers' share of technical provisions

74 103280 129902 Other adjustments to liabilities (may be negative)

75 259912 265014 Capital and reserves and fund for future appropriations
Total liabilities under insurance accounts rules or international

76 18547075 14706027 accounting standards as applicable to the firm for the purpose
of its external financial reporting (71 to 75)
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Form 1526032007:16:53:38

Liabilities (other than long term insurance business) Printed 11th JUN 07 at 10:50

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006
Company

      Period endedregistration GL/UK/CM Unitsnumber   day    month      year

R15 1363932 GL 31 12 2006 £000

As at the end of As at the end of
this financial the previous

year year
1 2

Technical provisions (gross amount)

11   Provision for unearned premiums
Claims outstanding 12   

13   Provision for unexpired risks
Credit business 14   

Equalisation provisions Other than credit business 15   
16   Other gross technical provisions
19   Total gross technical provisions (11 to 16)

Provisions and creditors
Taxation 21   

Provisions
22   Other risks and charges

  Deposits received from reinsurers 31
41   Direct insurance business

Reinsurance accepted 42   Creditors

43   Reinsurance ceded
Secured 44   Debenture loans

45   Unsecured
Amounts owed to credit institutions 46   

47   Taxation
Creditors 48   Declared dividend

49   Other
  Accruals and deferred income 51

59   Total (19 to 51)
Provision for "reasonably foreseeable adverse variations" 61   
Cumulative preference share capital 62   
Subordinated loan capital 63   
Total (59 to 63) 69   

Amounts included in line 69 attributable to liabilities to related insurers, other than those 71   under contracts of insurance or reinsurance

81   Reinsurers' share of DAC

82   Amounts deducted from technical provisions for discounting

83 7198  Other adjustments (may be negative)

84 85959 60385 Capital and reserves
Total liabilities under insurance accounts rules or international

85 93157 60385 accounting standards as applicable to the firm for the purpose
of its external financial reporting (69+81-82+83+84)
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26032007:16:53:38 Form 16

Profit and loss account (non-technical account) Printed 11th JUN 07 at 10:51

Skandia Life Assurance Company LimitedName of insurer

Global business

Financial year ended 31st December 2006
Company

      Period endedregistration
GL/UK/CM Unitsnumber   day    month      year

R16 1363932 GL 31 12 2006 £000

This financial Previous
year year

1 2

11   From Form 20Transfer (to)/from the
general insurance business
technical account Equalisation provisions 12   

Transfer from the long term insurance business revenue
13 50000  account

Income 14 2510 2600 

Value re-adjustments onInvestment income 15   investments

Gains on the realisation of
16   investments

Investment management
17   charges, including interest

Value re-adjustments onInvestment charges 18   investments
Loss on the realisation of

19   investments

Allocated investment return transferred to the general
20   insurance business technical account

Other income and charges (particulars to be specified 21   by way of supplementary note)
Profit or loss on ordinary activities before tax

29 52510 2600 (11+12+13+14+15+16-17-18-19-20+21)

Tax on profit or loss on ordinary activities 31 738 (3310)

Profit or loss on ordinary activities after tax (29-31) 39 51772 5910 

Extraordinary profit or loss (particulars to be specified 41   by way of supplementary note)

Tax on extraordinary profit or loss 42   

Other taxes not shown under the preceding items 43   

Profit or loss for the financial year (39+41-(42+43)) 49 51772 5910 

Dividends (paid or declared) 51 19000  

Profit or loss retained for the financial year (49-51) 59 32772 5910 
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Form 4026032007:16:53:38

Long-term insurance business : Revenue account Printed 11th JUN 07 at 10:54

Skandia Life Assurance Company LimitedName of insurer

SummaryName and number of fund/Summary

Financial year ended 31st December 2006

Units £000

Financial year Previous year

 1     2

Income

Earned premiums 11 3345340 2478467 

Investment income receivable before 311533 260155 12deduction of tax

Increase (decrease) in the value of non-linked
(7578) 16119 13assets brought into account

Increase (decrease) in the value of linked 1541884 2048824 14assets

113219 79544 Other income 15

5304398 4883109 Total income 19

Expenditure

Claims incurred 21 1701765 1193928 
Expenses payable 22 267206 213690 
Interest payable before deduction of tax 23 1317 1191 
Taxation 24 57154 28271 
Other expenditure 25 11130 13659 
Transfer to (from) non technical account 26 50000  
Total expenditure 29 2088572 1450739 

  Business transfers-in 31
Business transfers-out 32   
Increase (decrease) in fund in financial year 39 3215826 3432370 (19-29+31-32)

13982268 10549898 Fund brought forward 49
Fund carried forward (39+49) 59 17198094 13982268 
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Form 4026032007:16:53:38

Long-term insurance business : Revenue account Printed 11th JUN 07 at 10:56

Skandia Life Assurance Company LimitedName of insurer

Guaranteed Pension FundName and number of fund/Summary

Financial year ended 31st December 2006

Units £000

Financial year Previous year

 1     2

Income

Earned premiums 11   

Investment income receivable before 3556 4665 12deduction of tax

Increase (decrease) in the value of non-linked
2833 12459 13assets brought into account

Increase (decrease) in the value of linked   14assets

700 9214 Other income 15

7089 26338 Total income 19

Expenditure

Claims incurred 21 64760 46989 
Expenses payable 22 679 984 
Interest payable before deduction of tax 23   
Taxation 24   
Other expenditure 25 184 197 
Transfer to (from) non technical account 26   
Total expenditure 29 65623 48170 

  Business transfers-in 31
Business transfers-out 32   
Increase (decrease) in fund in financial year 39 (58534) (21832)(19-29+31-32)

125310 147142 Fund brought forward 49
Fund carried forward (39+49) 59 66776 125310 
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Form 4026032007:16:53:38

Long-term insurance business : Revenue account Printed 11th JUN 07 at 10:57

Skandia Life Assurance Company LimitedName of insurer

SummaryName and number of fund/Summary

Financial year ended 31st December 2006

Units £000

Financial year Previous year

 1     2

Income

Earned premiums 11 3345340 2478467 

Investment income receivable before 311533 260155 12deduction of tax

Increase (decrease) in the value of non-linked
(7578) 16119 13assets brought into account

Increase (decrease) in the value of linked 1541884 2048824 14assets

113219 79544 Other income 15

5304398 4883109 Total income 19

Expenditure

Claims incurred 21 1701765 1193928 
Expenses payable 22 267206 213690 
Interest payable before deduction of tax 23 1317 1191 
Taxation 24 57154 28271 
Other expenditure 25 11130 13659 
Transfer to (from) non technical account 26 50000  
Total expenditure 29 2088572 1450739 

  Business transfers-in 31
Business transfers-out 32   
Increase (decrease) in fund in financial year 39 3215826 3432370 (19-29+31-32)

13982268 10549898 Fund brought forward 49
Fund carried forward (39+49) 59 17198094 13982268 
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Form 4126032007:16:53:38

Long term insurance business : Analysis of premiums

Skandia Life Assurance Company LimitedName of insurer

Ordinary long-term insurance businessTotal business/subfund

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Regular premiums 11 210433 221024 72658 504115 481879 
Single premiums 12 1141444 2177936 69395 3388775 2056597 

Reinsurance - external
Regular premiums 13 52606 524 1182 54312 59614 
Single premiums 14  493004  493004  

Reinsurance - intra-group
Regular premiums 15  234  234 395 
Single premiums 16      

Net of reinsurance
Regular premiums 17 157827 220266 71476 449569 421870 
Single premiums 18 1141444 1684932 69395 2895771 2056597 

Total
Gross 19 1351877 2398960 142053 3892890 2538476 
Reinsurance 20 52606 493762 1182 547550 60009 
Net 21 1299271 1905198 140871 3345340 2478467 
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Form 4126032007:16:53:38

Long term insurance business : Analysis of premiums

Skandia Life Assurance Company LimitedName of insurer

SummaryTotal business/subfund

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Regular premiums 11 210433 221024 72658 504115 481879 
Single premiums 12 1141444 2177936 69395 3388775 2056597 

Reinsurance - external
Regular premiums 13 52606 524 1182 54312 59614 
Single premiums 14  493004  493004  

Reinsurance - intra-group
Regular premiums 15  234  234 395 
Single premiums 16      

Net of reinsurance
Regular premiums 17 157827 220266 71476 449569 421870 
Single premiums 18 1141444 1684932 69395 2895771 2056597 

Total
Gross 19 1351877 2398960 142053 3892890 2538476 
Reinsurance 20 52606 493762 1182 547550 60009 
Net 21 1299271 1905198 140871 3345340 2478467 
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Form 4226032007:16:53:38

Long term insurance business : Analysis of claims

Skandia Life Assurance Company LimitedName of insurer

Ordinary long-term insurance businessTotal business/subfund

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Death or disability lump sums 11 106705 16994 3361 127060 98619 
Disability periodic payments 12 131 167 46 344 351 
Surrender or partial surrender 13 540450 855385 72215 1468050 1038380 
Annuity payments 14 61 1416  1477 1968 
Lump sums on maturity 15 17630 58062 392 76084 35571 
Total 16 664977 932024 76014 1673015 1174889 

Reinsurance - external
Death or disability lump sums 21 35406 (3) 428 35831 27728 
Disability periodic payments 22 14 22 37 73 112 
Surrender or partial surrender 23      
Annuity payments 24 59 47  106 96 
Lump sums on maturity 25      
Total 26 35479 66 465 36010 27936 

Reinsurance - intra-group
Death or disability lump sums 31     14 
Disability periodic payments 32      
Surrender or partial surrender 33      
Annuity payments 34      
Lump sums on maturity 35      
Total 36     14 

Net of reinsurance
Death or disability lump sums 41 71299 16997 2933 91229 70877 
Disability periodic payments 42 117 145 9 271 239 
Surrender or partial surrender 43 540450 855385 72215 1468050 1038380 
Annuity payments 44 2 1369  1371 1872 
Lump sums on maturity 45 17630 58062 392 76084 35571 
Total 46 629498 931958 75549 1637005 1146939 
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Form 4226032007:16:53:38

Long term insurance business : Analysis of claims

Skandia Life Assurance Company LimitedName of insurer

Guaranteed Pension FundTotal business/subfund

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Death or disability lump sums 11      
Disability periodic payments 12      
Surrender or partial surrender 13  64760  64760 46989 
Annuity payments 14      
Lump sums on maturity 15      
Total 16  64760  64760 46989 

Reinsurance - external
Death or disability lump sums 21      
Disability periodic payments 22      
Surrender or partial surrender 23      
Annuity payments 24      
Lump sums on maturity 25      
Total 26      

Reinsurance - intra-group
Death or disability lump sums 31      
Disability periodic payments 32      
Surrender or partial surrender 33      
Annuity payments 34      
Lump sums on maturity 35      
Total 36      

Net of reinsurance
Death or disability lump sums 41      
Disability periodic payments 42      
Surrender or partial surrender 43  64760  64760 46989 
Annuity payments 44      
Lump sums on maturity 45      
Total 46  64760  64760 46989 
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Form 4226032007:16:53:38

Long term insurance business : Analysis of claims

Skandia Life Assurance Company LimitedName of insurer

SummaryTotal business/subfund

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Death or disability lump sums 11 106705 16994 3361 127060 98619 
Disability periodic payments 12 131 167 46 344 351 
Surrender or partial surrender 13 540450 920145 72215 1532810 1085369 
Annuity payments 14 61 1416  1477 1968 
Lump sums on maturity 15 17630 58062 392 76084 35571 
Total 16 664977 996784 76014 1737775 1221878 

Reinsurance - external
Death or disability lump sums 21 35406 (3) 428 35831 27728 
Disability periodic payments 22 14 22 37 73 112 
Surrender or partial surrender 23      
Annuity payments 24 59 47  106 96 
Lump sums on maturity 25      
Total 26 35479 66 465 36010 27936 

Reinsurance - intra-group
Death or disability lump sums 31     14 
Disability periodic payments 32      
Surrender or partial surrender 33      
Annuity payments 34      
Lump sums on maturity 35      
Total 36     14 

Net of reinsurance
Death or disability lump sums 41 71299 16997 2933 91229 70877 
Disability periodic payments 42 117 145 9 271 239 
Surrender or partial surrender 43 540450 920145 72215 1532810 1085369 
Annuity payments 44 2 1369  1371 1872 
Lump sums on maturity 45 17630 58062 392 76084 35571 
Total 46 629498 996718 75549 1701765 1193928 
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Form 4326032007:16:53:38

Long term insurance business : Analysis of expenses

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Ordinary long-term insurance business

Financial year ended 31st December 2006

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Commission - acquisition 11 59142 43695 14203 117040 99931 
Commission - other 12 20615 19018 1029 40662 28281 
Management - acquisition 13 27626 30155 8162 65943 53418 
Management - maintenance 14 7639 7118 5261 20018 18964 
Management - other 15 7720 13136 1918 22774 12129 
Total 16 122742 113122 30573 266437 212723 

Reinsurance - external
Commission - acquisition 21 (90)   (90) 17 
Commission - other 22      
Management - acquisition 23      
Management - maintenance 24      
Management - other 25      
Total 26 (90)   (90) 17 

Reinsurance - intra-group
Commission - acquisition 31      
Commission - other 32      
Management - acquisition 33      
Management - maintenance 34      
Management - other 35      
Total 36      

Net of reinsurance
Commission - acquisition 41 59232 43695 14203 117130 99914 
Commission - other 42 20615 19018 1029 40662 28281 
Management - acquisition 43 27626 30155 8162 65943 53418 
Management - maintenance 44 7639 7118 5261 20018 18964 
Management - other 45 7720 13136 1918 22774 12129 
Total 46 122832 113122 30573 266527 212706 
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Form 4326032007:16:53:38

Long term insurance business : Analysis of expenses

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Guaranteed Pension Fund

Financial year ended 31st December 2006

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Commission - acquisition 11      
Commission - other 12      
Management - acquisition 13      
Management - maintenance 14  679  679 984 
Management - other 15      
Total 16  679  679 984 

Reinsurance - external
Commission - acquisition 21      
Commission - other 22      
Management - acquisition 23      
Management - maintenance 24      
Management - other 25      
Total 26      

Reinsurance - intra-group
Commission - acquisition 31      
Commission - other 32      
Management - acquisition 33      
Management - maintenance 34      
Management - other 35      
Total 36      

Net of reinsurance
Commission - acquisition 41      
Commission - other 42      
Management - acquisition 43      
Management - maintenance 44  679  679 984 
Management - other 45      
Total 46  679  679 984 
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Form 4326032007:16:53:38

Long term insurance business : Analysis of expenses

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Summary

Financial year ended 31st December 2006

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Gross
Commission - acquisition 11 59142 43695 14203 117040 99931 
Commission - other 12 20615 19018 1029 40662 28281 
Management - acquisition 13 27626 30155 8162 65943 53418 
Management - maintenance 14 7639 7797 5261 20697 19948 
Management - other 15 7720 13136 1918 22774 12129 
Total 16 122742 113801 30573 267116 213707 

Reinsurance - external
Commission - acquisition 21 (90)   (90) 17 
Commission - other 22      
Management - acquisition 23      
Management - maintenance 24      
Management - other 25      
Total 26 (90)   (90) 17 

Reinsurance - intra-group
Commission - acquisition 31      
Commission - other 32      
Management - acquisition 33      
Management - maintenance 34      
Management - other 35      
Total 36      

Net of reinsurance
Commission - acquisition 41 59232 43695 14203 117130 99914 
Commission - other 42 20615 19018 1029 40662 28281 
Management - acquisition 43 27626 30155 8162 65943 53418 
Management - maintenance 44 7639 7797 5261 20697 19948 
Management - other 45 7720 13136 1918 22774 12129 
Total 46 122832 113801 30573 267206 213690 
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Form 4426032007:16:53:38

Long term insurance business : Linked funds balance sheet

Skandia Life Assurance Company LimitedName of insurer

Total business

31st December 2006Financial year ended

Units £000

Financial year Previous year
1 2

Internal linked funds (excluding cross investment)
Directly held assets (excluding collective investment schemes) 11 1043428 951360 
Directly held assets in collective investment schemes of connected companies 12 3587350 2946939 

Directly held assets in other collective investment schemes 13 12184441 9655475 
Total assets (excluding cross investment) (11+12+13) 14 16815219 13553774 
Provision for tax on unrealised capital gains 15 92044 122588 
Secured and unsecured loans 16   
Other liabilities 17 2948 3589 

16720227 13427597 Total net assets (14-15-16-17) 18

Directly held linked assets
Value of directly held linked assets 21 6903 7116 

Total
Value of directly held linked assets and units held (18+21) 31 16727130 13434713 
Surplus units 32 52171 46257 
Deficit units 33 16774 58181 
Net unit liability (31-32+33) 34 16691733 13446637 
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Form 4526032007:16:53:38

Long term insurance business : Revenue account for internal linked funds

Skandia Life Assurance Company LimitedName of insurer

Total business

Financial year ended 31st December 2006
Units £000

Financial year Previous year
1 2

Income
Value of total creation of units 11 3170777 2354592 
Investment income attributable to the funds before deduction of tax 12 294272 245864 
Increase (decrease) in the value of investments in the financial year 13 1541049 2047300 
Other income 14 85561 58545 
Total income 19 5091659 4706301 

Expenditure
Value of total cancellation units 21 1558354 1157697 
Charges for management 22 103680 87731 
Charges in respect of tax on investment income 23 40977 31879 
Taxation on realised capital gains 24 122953 50165 
Increase (decrease) in amount set aside for tax on capital gains not yet 25 (30531) 79585 
realised
Other expenditure 26 3596 4108 
Total expenditure 29 1799029 1411165 

Increase (decrease) in funds in financial year (19-29) 39 3292630 3295136 
Internal linked fund brought forward 49 13427597 10132461 
Internal linked funds carried forward (39 + 49) 59 16720227 13427597 
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Form 4626032007:16:53:38

Long term insurance business : Summary of new business Printed 11th JUN 07 at 11:24

Skandia Life Assurance Company LimitedName of insurer

Total business

31st December 2006Financial year ended

Units £000

UK Life UK Overseas Total Total
Pension Financial Previous

year year

1 2 3 4 5
Number of new policyholders/scheme
members for direct insurance business
Regular premium business 11 4058 9004 8793 21855 20918 
Single premium business 12 14754 12759 2575 30088 28043 
Total 13 18812 21763 11368 51943 48961 

Amount of new regular premiums
Direct insurance business 21 17952 76638 18259 112849 87989 
External reinsurance 22      
Intra-group reinsurance 23      
Total 24 17952 76638 18259 112849 87989 

Amount of new single premiums
Direct insurance business 25 1141445 2177938 69393 3388776 2056597 
External reinsurance 26      
Intra-group reinsurance 27      
Total 28 1141445 2177938 69393 3388776 2056597 
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Form 4726032007:16:53:38

(Sheet 1)Long term insurance business : Analysis of new business Printed 11th JUN 07 at 12:28

Name of insurer Skandia Life Assurance Company Limited
Total business

Financial year ended 31st December 2006
Units £000

UK Life / Direct insurance business

Regular premium business Single premium business

Number of Number ofAmount of Amount ofProduct Product description
policyholders policyholderspremiums premiumscode

/ scheme / schemenumber
members members

1 2 3 4 5 6

375 Protection menu policy 1876 6003   

700 Life property linked single premium   14754 1141445 
39 710 Life property linked whole life regular premium 1510 7160   

715 Life property linked endowment regular premium - savings 672 4789   



Form 4726032007:16:53:38

(Sheet 2)Long term insurance business : Analysis of new business Printed 11th JUN 07 at 12:28

Name of insurer Skandia Life Assurance Company Limited
Total business

Financial year ended 31st December 2006
Units £000

UK Pension / Direct insurance business

Regular premium business Single premium business

Number of Number ofAmount of Amount ofProduct Product description
policyholders policyholderspremiums premiumscode

/ scheme / schemenumber
members members

1 2 3 4 5 6

725 Individual pensions property linked 6013 34771 10320 738724 

730 Individual pensions property linked - increments  22325  305934 
40 735 Group money purchase pensions property linked 2991 13003 114 594791 

740 Group money purchase pensions property linked - increments  6539  59818 

745 DWP National Insurance rebates property linked    31860 

750 Income drawdown property linked   841 160943 

755 Trustee investment plan   1484 285868 



Form 4726032007:16:53:38

(Sheet 3)Long term insurance business : Analysis of new business Printed 11th JUN 07 at 12:28

Name of insurer Skandia Life Assurance Company Limited
Total business

Financial year ended 31st December 2006
Units £000

Overseas / Direct insurance business

Regular premium business Single premium business

Number of Number ofAmount of Amount ofProduct Product description
policyholders policyholderspremiums premiumscode

/ scheme / schemenumber
members members

1 2 3 4 5 6

340 Accelerated critical illness (guaranteed premiums)  127   

700 Life property linked single premium   2335 57208 
41 710 Life property linked whole life regular premium 40 226 190 6218 

715 Life property linked endowment regular premium - savings 914 1773  329 

725 Individual pensions property linked 7839 16133 50 5638 



Form 4826032007:16:53:38

Long term insurance business : Non-linked assets

Skandia Life Assurance Company LimitedName of insurer

Category of assets Total long-term insurance business assets

Financial year ended 31st December 2006

Units £000

Unadjusted Economic Expected Yield Return on
assets Exposure income before assets in

from assets adjustment financial
in column 2 year

1 2 3 4 5
Assets backing non-profit liabilities and
non-profit capital requirement
Land and buildings 11     
Approved fixed interest securities 12 161909 161909 9050 4.75 
Other fixed interest securities 13     
Variable interest securities 14     
UK listed equity shares 15     
Non-UK listed equity shares 16     
Unlisted equity shares 17 10 10   
Other assets 18 383915 383915 16352 4.26 
Total 19 545834 545834 25402 4.41 

Assets backing with-profits liabilities
and with-profits capital requirement
Land and buildings 21      
Approved fixed interest securities 22 27720 27720 1717 4.99 .76 
Other fixed interest securities 23      
Variable interest securities 24      
UK listed equity shares 25  27123 1242 4.58 12.56 
Non-UK listed equity shares 26  11432 524 4.58 2.42 
Unlisted equity shares 27      
Other assets 28 39170 615 27 4.37 4.37 
Total 29 66890 66890 3510 4.75 5.66 

Overall return on with-profits assets
Post investment costs but pre-tax 31 4.76 
Return allocated to non taxable 'asset 32  
shares'
Return allocated to taxable 'asset shares' 33 4.76 
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Form 4826032007:16:53:38

Long term insurance business : Non-linked assets

Skandia Life Assurance Company LimitedName of insurer

Category of assets Ordinary long-term insurance business

Financial year ended 31st December 2006

Units £000

Unadjusted Economic Expected Yield Return on
assets Exposure income before assets in

from assets adjustment financial
in column 2 year

1 2 3 4 5
Assets backing non-profit liabilities and
non-profit capital requirement
Land and buildings 11     
Approved fixed interest securities 12 161909 161909 9050 4.75 
Other fixed interest securities 13     
Variable interest securities 14     
UK listed equity shares 15     
Non-UK listed equity shares 16     
Unlisted equity shares 17 10 10   
Other assets 18 383915 383915 16352 4.26 
Total 19 545834 545834 25402 4.41 

Assets backing with-profits liabilities
and with-profits capital requirement
Land and buildings 21      
Approved fixed interest securities 22      
Other fixed interest securities 23      
Variable interest securities 24      
UK listed equity shares 25      
Non-UK listed equity shares 26      
Unlisted equity shares 27      
Other assets 28      
Total 29      

Overall return on with-profits assets
Post investment costs but pre-tax 31  
Return allocated to non taxable 'asset 32  
shares'
Return allocated to taxable 'asset shares' 33  
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Form 4826032007:16:53:38

Long term insurance business : Non-linked assets

Skandia Life Assurance Company LimitedName of insurer

Category of assets Guaranteed Pension Fund

Financial year ended 31st December 2006

Units £000

Unadjusted Economic Expected Yield Return on
assets Exposure income before assets in

from assets adjustment financial
in column 2 year

1 2 3 4 5
Assets backing non-profit liabilities and
non-profit capital requirement
Land and buildings 11     
Approved fixed interest securities 12     
Other fixed interest securities 13     
Variable interest securities 14     
UK listed equity shares 15     
Non-UK listed equity shares 16     
Unlisted equity shares 17     
Other assets 18     
Total 19     

Assets backing with-profits liabilities
and with-profits capital requirement
Land and buildings 21      
Approved fixed interest securities 22 27720 27720 1717 4.99 .76 
Other fixed interest securities 23      
Variable interest securities 24      
UK listed equity shares 25  27123 1242 4.58 12.56 
Non-UK listed equity shares 26  11432 524 4.58 2.42 
Unlisted equity shares 27      
Other assets 28 39170 615 27 4.37 4.37 
Total 29 66890 66890 3510 4.75 5.66 

Overall return on with-profits assets
Post investment costs but pre-tax 31 4.76 
Return allocated to non taxable 'asset 32  
shares'
Return allocated to taxable 'asset shares' 33 4.76 
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Form 5026032007:16:53:38

Long term insurance business : Summary of mathematical reserves Printed 11th JUN 07 at 11:40

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Ordinary long-term insurance business

Financial year ended 31st December 2006

Units £000

UK Life UK Pension Overseas Total Total
Financial Previous

Year Year

1 2 3 4 5
Gross
Form 51 - with-profits 11      
Form 51 - non-profit 12 302624 4147 4 306775 315808 
Form 52 13      
Form 53 - linked 14 6886134 9512378 843195 17241707 13426339 
Form 53 - non-linked 15 80407 42618 10304 133329 113419 
Form 54 - linked 16  979  979 1015 
Form 54 - non-linked 17      
Total 18 7269165 9560122 853503 17682790 13856581 

Reinsurance - external
Form 51 - with-profits 21      
Form 51 - non-profit 22 48464 678  49142 59709 
Form 52 23      
Form 53 - linked 24  551936  551936 15858 
Form 53 - non-linked 25 800   800 800 
Form 54 - linked 26      
Form 54 - non-linked 27      
Total 28 49264 552614  601878 76367 

Reinsurance - intra-group
Form 51 - with-profits 31      
Form 51 - non-profit 32      
Form 52 33      
Form 53 - linked 34      
Form 53 - non-linked 35      
Form 54 - linked 36      
Form 54 - non-linked 37      
Total 38      

Net of reinsurance
Form 51 - with-profits 41      
Form 51 - non-profit 42 254160 3469 4 257633 256099 
Form 52 43      
Form 53 - linked 44 6886134 8960442 843195 16689771 13410481 
Form 53 - non-linked 45 79607 42618 10304 132529 112619 
Form 54 - linked 46  979  979 1015 
Form 54 - non-linked 47      
Total 48 7219901 9007508 853503 17080912 13780214 
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Form 5026032007:16:53:38

Long term insurance business : Summary of mathematical reserves Printed 11th JUN 07 at 11:41

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Guaranteed Pension Fund

Financial year ended 31st December 2006

Units £000

UK Life UK Pension Overseas Total Total
Financial Previous

Year Year

1 2 3 4 5
Gross
Form 51 - with-profits 11      
Form 51 - non-profit 12      
Form 52 13  61885  61885 123810 
Form 53 - linked 14      
Form 53 - non-linked 15      
Form 54 - linked 16      
Form 54 - non-linked 17      
Total 18  61885  61885 123810 

Reinsurance - external
Form 51 - with-profits 21      
Form 51 - non-profit 22      
Form 52 23      
Form 53 - linked 24      
Form 53 - non-linked 25      
Form 54 - linked 26      
Form 54 - non-linked 27      
Total 28      

Reinsurance - intra-group
Form 51 - with-profits 31      
Form 51 - non-profit 32      
Form 52 33      
Form 53 - linked 34      
Form 53 - non-linked 35      
Form 54 - linked 36      
Form 54 - non-linked 37      
Total 38      

Net of reinsurance
Form 51 - with-profits 41      
Form 51 - non-profit 42      
Form 52 43  61885  61885 123810 
Form 53 - linked 44      
Form 53 - non-linked 45      
Form 54 - linked 46      
Form 54 - non-linked 47      
Total 48  61885  61885 123810 
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Form 5026032007:16:53:38

Long term insurance business : Summary of mathematical reserves Printed 11th JUN 07 at 11:43

Skandia Life Assurance Company LimitedName of insurer

Total business/subfund Summary

Financial year ended 31st December 2006

Units £000

UK Life UK Pension Overseas Total Total
Financial Previous

Year Year

1 2 3 4 5
Gross
Form 51 - with-profits 11      
Form 51 - non-profit 12 302624 4147 4 306775 315808 
Form 52 13  61885  61885 123810 
Form 53 - linked 14 6886134 9512378 843195 17241707 13426339 
Form 53 - non-linked 15 80407 42618 10304 133329 113419 
Form 54 - linked 16  979  979 1015 
Form 54 - non-linked 17      
Total 18 7269165 9622007 853503 17744675 13980391 

Reinsurance - external
Form 51 - with-profits 21      
Form 51 - non-profit 22 48464 678  49142 59709 
Form 52 23      
Form 53 - linked 24  551936  551936 15858 
Form 53 - non-linked 25 800   800 800 
Form 54 - linked 26      
Form 54 - non-linked 27      
Total 28 49264 552614  601878 76367 

Reinsurance - intra-group
Form 51 - with-profits 31      
Form 51 - non-profit 32      
Form 52 33      
Form 53 - linked 34      
Form 53 - non-linked 35      
Form 54 - linked 36      
Form 54 - non-linked 37      
Total 38      

Net of reinsurance
Form 51 - with-profits 41      
Form 51 - non-profit 42 254160 3469 4 257633 256099 
Form 52 43  61885  61885 123810 
Form 53 - linked 44 6886134 8960442 843195 16689771 13410481 
Form 53 - non-linked 45 79607 42618 10304 132529 112619 
Form 54 - linked 46  979  979 1015 
Form 54 - non-linked 47      
Total 48 7219901 9069393 853503 17142797 13904024 
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Form 5126032007:16:53:38

(Sheet 1)
Long term insurance business : Valuation summary of non-linked contracts (other than accumulating with-profits contracts)

Printed 11th JUN 07 at 12:21

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Life / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

325 Level term assurance 213 17812  n/a n/a n/a 14546 

375 Protection menu policy 37246 6936770 59909 n/a n/a n/a 142285 

4 435 Miscellaneous non-profit    n/a n/a n/a 6337 8

440 Additional reserves non-profit OB    n/a n/a n/a 139456 



Form 5126032007:16:53:38

(Sheet 2)
Long term insurance business : Valuation summary of non-linked contracts (other than accumulating with-profits contracts)

Printed 11th JUN 07 at 12:21

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Life / Reinsurance ceded external

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

375 Protection menu policy  5849572  n/a n/a n/a 48464 

49



Form 5126032007:16:53:38

(Sheet 3)
Long term insurance business : Valuation summary of non-linked contracts (other than accumulating with-profits contracts)

Printed 11th JUN 07 at 12:21

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Pension / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

400 Annuity non-profit (CPA) 105 152  n/a n/a n/a 2166 

435 Miscellaneous non-profit    n/a n/a n/a 1981 
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Form 5126032007:16:53:38

(Sheet 4)
Long term insurance business : Valuation summary of non-linked contracts (other than accumulating with-profits contracts)

Printed 11th JUN 07 at 12:21

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Pension / Reinsurance ceded external

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

400 Annuity non-profit (CPA)  52  n/a n/a n/a 678 

51



Form 5126032007:16:53:38

(Sheet 5)
Long term insurance business : Valuation summary of non-linked contracts (other than accumulating with-profits contracts)

Printed 11th JUN 07 at 12:21

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
Overseas / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

340 Accelerated critical illness (guaranteed 5213 456605 2877 n/a n/a n/a 4 
premiums)

52



Form 5226032007:16:53:38

(Sheet 1)
Long term insurance business : Valuation summary of accumulating with-profits contracts

Printed 11th JUN 07 at 12:23

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Guaranteed Pension Fund
Financial year ended 31st December 2006
Units £000
UK Pension / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

575 Miscellaneous UWP    66776 53273  53273 

610 Additional reserves UWP     13503  8612 
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Form 5326032007:16:53:38

(Sheet 1)
Long term insurance business : Valuation summary of property linked contracts

Printed 11th JUN 07 at 12:27

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Life / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

700 Life property linked single premium 114772 6230844  6143379 5988774 33381 6022155 

710 Life property linked whole life regular premium 86191 13878504 90560 253614 249361 17612 266973 

5 715 Life property linked endowment regular premium 31609 788785 59171 642481 642481 2667 645148 4 - savings

800 Additional reserves property linked    5518 5518 26747 32265 



Form 5326032007:16:53:38

(Sheet 2)
Long term insurance business : Valuation summary of property linked contracts

Printed 11th JUN 07 at 12:27

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Life / Reinsurance ceded external

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

700 Life property linked single premium  26354      

710 Life property linked whole life regular premium  9701069      

5 715 Life property linked endowment regular premium  26877      5 - savings

800 Additional reserves property linked      800 800 



Form 5326032007:16:53:38

(Sheet 3)
Long term insurance business : Valuation summary of property linked contracts

Printed 11th JUN 07 at 12:27

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Pension / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

725 Individual pensions property linked 155850 6730192 190068 6500582 6399752 28460 6428212 

735 Group money purchase pensions property linked 25699 1078307 53522 1071266 1070027 1650 1071677 

5 745 DWP National Insurance rebates property linked 1970 43775  43775 43775 25 43800 6

750 Income drawdown property linked 5400 762961  762065 762065 28 762093 

755 Trustee investment plan 6968 1246635  1230496 1230231 821 1231052 

795 Miscellaneous property linked 8   103 103  103 

800 Additional reserves property linked    6425 6425 11634 18059 



Form 5326032007:16:53:38

(Sheet 4)
Long term insurance business : Valuation summary of property linked contracts

Printed 11th JUN 07 at 12:27

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Pension / Reinsurance ceded external

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

725 Individual pensions property linked  101290      

735 Group money purchase pensions property linked  557635  551936 551936  551936 
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Form 5326032007:16:53:38

(Sheet 5)
Long term insurance business : Valuation summary of property linked contracts

Printed 11th JUN 07 at 12:27

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
Overseas / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

700 Life property linked single premium 14364 391110  294076 294076 1269 295345 

710 Life property linked whole life regular premium 1124 24588 858 24344 24344 130 24474 

5 715 Life property linked endowment regular premium 6263 32299 5320 33294 33294 76 33370 8 - savings

725 Individual pensions property linked 63832 547171 72614 491481 491481 3710 495191 

800 Additional reserves property linked      5119 5119 



Form 5426032007:16:53:38

(Sheet 1)
Long term insurance business : Valuation summary of index linked contracts

Printed 11th JUN 07 at 12:13

Name of insurer Skandia Life Assurance Company Limited
Total business / subfund Ordinary long-term insurance business
Financial year ended 31st December 2006
Units £000
UK Pension / Gross

Product Product description Number of Amount of Amount of Nominal  value Discounted Other liabilities Amount of
code policyholders benefit annual office of units value of units mathematical

number / scheme premiums reserves
members

1 2 3 4 5 6 7 8 9

910 Miscellaneous index linked   1042 979  979 

59



Form 5526032007:16:53:38

Long term insurance business : Unit prices for internal linked funds

(Sheet 1)Name of insurer Skandia Life Assurance Company Limited
Printed 12th JUN 07 at 14:11

Total Business

Financial year ended 31st December 2006

Units £000

Fund name Type of fund Net assets Main Unit mgmt Price at Price at Change in
series charge previous current price

valuation valuation during
date date year

1 2 3 4 5 6 7 8
Sk. Aberdeen Property Share 17 - individual pension - property 114899  0.75  115.5548  

60 Sk. Alexandria Growth Manager 01 - life - stock market managed fund 121172  0.75 112.5587 121.7771 8.19 

Sk. Balanced 02 - life - balanced managed fund 400183  0.75 777.9487 848.6526 9.09 

Sk. Balanced 12 - individual pension - balanced managed 793885  0.75 1430.3623 1577.7983 10.31 
fund

Sk. Cautious Life 03 - life - defensive managed fund 216421  0.75 251.9941 268.6028 6.59 

Sk. Cautious Pension 13 - individual pension - defensive managed 155533  0.75 111.1629 119.4719 7.47 
fund

Sk. Fidelity American 16 - individual pension - overseas equity 119814  0.75 1339.6891 1299.0108 (3.04)

Sk. Fidelity European 06 - life - overseas equity 161795  0.75 1421.0698 1593.1848 12.11 

Sk. Fidelity European 16 - individual pension - overseas equity 263236  0.75 2472.4734 2820.7986 14.09 

Sk. Fidelity Global Special Situations 16 - individual pension - overseas equity 163716  0.75  99.6709  

Sk. Fidelity Managed 01 - life - stock market managed fund 155413  0.75 475.4191 516.9042 8.73 

Sk. Fidelity Managed 11 - individual pension - stock market 294425  0.75 631.8346 694.5617 9.93 
managed fund

Sk. Fidelity Special Situations 05 - life - UK equity 117965  0.75  101.5049  

Sk. Fidelity Special Situations 15 - individual pension - UK equity 200309  0.75  102.7356  

Sk. Gartmore European Select Opportunities 16 - individual pension - overseas equity 112358  0.75 914.5422 1099.0661 20.18 



Form 5526032007:16:53:38

Long term insurance business : Unit prices for internal linked funds

(Sheet 2)Name of insurer Skandia Life Assurance Company Limited
Printed 12th JUN 07 at 14:11

Total Business

Financial year ended 31st December 2006

Units £000

Fund name Type of fund Net assets Main Unit mgmt Price at Price at Change in
series charge previous current price

valuation valuation during
date date year

1 2 3 4 5 6 7 8
Sk. IIP MS UK Group Top Up Plan 14 - individual pension - other managed 104983    108.5026  

6 fund1
Sk. IIP MS UK Group Pension Plan 14 - individual pension - other managed 305352    109.3940  

fund

Sk. Invesco Perpetual High Income 05 - life - UK equity 219974  0.75 786.2748 965.7761 22.83 

Sk. Invesco Perpetual High Income 15 - individual pension - UK equity 270003  0.75 1240.7005 1570.9109 26.61 

Sk. Invesco Perpetual Income 05 - life - UK equity 183093  0.75 722.4656 886.4177 22.69 

Sk. Invesco Perpetual Income 15 - individual pension - UK equity 250783  0.75 1020.9369 1290.3266 26.39 

Sk. Invesco Perpetual Managed 01 - life - stock market managed fund 246944  0.75 510.5227 585.5348 14.69 

Sk. Invesco Perpetual Managed 11 - individual pension - stock market 429174  0.75 740.5023 868.9417 17.34 
managed fund

Sk. Invesco Perpetual UK Growth 15 - individual pension - UK equity 164972  0.75 565.4679 658.7555 16.50 

Sk. Investec Cautious Managed 03 - life - defensive managed fund 102222   135.8111 147.3068 8.46 

Sk. Jupiter Income 05 - life - UK equity 116903  0.75 176.0411 209.2816 18.88 

Sk. Jupiter Income 15 - individual pension - UK equity 108841  0.75 197.2499 240.1549 21.75 

Sk. MMT UK Equity 15 - individual pension - UK equity 102904   177.9171 213.6865 20.10 

Sk. MMT UK Index 05 - life - UK equity 104088   136.9755 157.0194 14.63 

Sk. MMT UK Index 15 - individual pension - UK equity 259942   167.7739 195.5836 16.58 



Form 5526032007:16:53:38

Long term insurance business : Unit prices for internal linked funds

(Sheet 3)Name of insurer Skandia Life Assurance Company Limited
Printed 12th JUN 07 at 14:11

Total Business

Financial year ended 31st December 2006

Units £000

Fund name Type of fund Net assets Main Unit mgmt Price at Price at Change in
series charge previous current price

valuation valuation during
date date year

1 2 3 4 5 6 7 8
Sk. MS GP Passive Global Equity Fund 14 - individual pension - other managed 267488    108.8624  

6 fund2
Sk. New Star Property 07 - life - property 116750  0.75 113.2709 130.5336 15.24 

Sk. Newton Managed 02 - life - balanced managed fund 136959  0.75 215.5855 232.0554 7.64 

Sk. Newton Managed 12 - individual pension - balanced managed 303802  0.75 245.3253 265.8237 8.36 
fund

Sk. Norwich Property 07 - life - property 329441  0.75 135.3754 156.8391 15.85 

Sk. Norwich Property 17 - individual pension - property 240068  0.75 144.8546 172.0403 18.77 

Sk. Property 07 - life - property 233347  0.75 486.9020 565.9287 16.23 

Sk. Property 17 - individual pension - property 236061  0.75 991.6569 1175.4209 18.53 

Sk. SAM Balanced 12 - individual pension - balanced managed 112381   164.6876 181.3914 10.14 
fund

Sk. Schroder UK Mid 250 15 - individual pension - UK equity 118809  0.75 187.1185 244.0025 30.40 

Sk. Schroder Managed 12 - individual pension - balanced managed 109219  0.75 328.9227 366.5346 11.43 
fund

Sk. SIML Newton Managed 02 - life - balanced managed fund 136925   115.2255 124.9630 8.45 

Sk. SIML Newton Managed 12 - individual pension - balanced managed 303840   117.9431 128.7610 9.17 
fund

Sk. SIML Property 07 - life - property 211961   101.5381 119.4119 17.60 



Form 5526032007:16:53:38

Long term insurance business : Unit prices for internal linked funds

(Sheet 4)Name of insurer Skandia Life Assurance Company Limited
Printed 12th JUN 07 at 14:11

Total Business

Financial year ended 31st December 2006

Units £000

Fund name Type of fund Net assets Main Unit mgmt Price at Price at Change in
series charge previous current price

valuation valuation during
date date year

1 2 3 4 5 6 7 8
Sk. SIML Property 17 - individual pension - property 213245   101.6304 121.8431 19.89 

63 Sk. Sterling Fixed Interest 04 - life - other managed fund 131657  0.75 555.0338 552.6374 (0.43)

Sk. Sterling Fixed Interest 14 - individual pension - other managed 122614  0.75 1083.7003 1080.0033 (0.34)
fund

Sk. UK Dynamic 05 - life - UK equity 179572  0.75 111.6019 127.6585 14.39 

Sk. UK Dynamic 15 - individual pension - UK equity 321577  0.75 112.8583 131.3837 16.41 

Sk. UK Equity 05 - life - UK equity 246018  0.75 1100.6348 1256.9625 14.20 

Sk. UK Equity 15 - individual pension - UK equity 432874  0.75 1845.9040 2144.9719 16.20 

Sk. UK Index 05 - life - UK equity 103630  0.75 333.2615 379.1710 13.78 

Sk. UK Index 15 - individual pension - UK equity 256148  0.75 389.2791 450.4106 15.70 



Form 5726032007:16:53:38

Long-term insurance business - analysis of valuation interest rates
Printed 11th JUN 07 at 12:31

Name of insurer Skandia Life Assurance Company Limited
Ordinary long-term insurance businessTotal business / subfund

Financial year ended 31st December 2006

Units £000

Product group Net Net Gross Risk adjusted
mathematical valuation valuation yield on

reserves interest interest matching
rate rate assets

1 2 3 4 5
UK L&GA NP Form 51 UK LIFE (Level term 14546 2.90 3.70 4.80 
assurance)

UK L&GA NP Form 51 UK LIFE (Protection menu 93821 3.10 3.90 4.60 
product)

UK L&GA NP Form 51 UK LIFE (Miscellaneous non- 6337 3.60 4.60 4.90 
profit)

UK L&GA Form 51 UK LIFE (Additional reserves non- 139456    
profit OB)

UK L&GA NP Form 51 UK PENSION (Annuity non- 1488 4.20 4.20 4.50 
profit (CPA))

UK L&GA NP Form 51 UK PENSION (Miscellaneous 1981 4.60 4.60 4.90 
non-profit)

UK L&GA NP Form 51 OVERSEAS 4 3.70 3.70 4.80 

UK L&GA NP Form 53 UK LIFE 6965741 2.90 3.70 4.80 

UK L&GA NP Form 53 UK PENSION 8984898 3.70 3.70 4.80 

UK L&GA NP Form 53 UK PENSION (Additional 18162    
reserves property linked)

UK L&GA NP Form 53 OVERSEAS 853499 3.70 3.70 4.80 

UK L&GA NP Form 54 UK Pensions 979 3.70 3.70 4.80 

n/a n/a n/aTotal: 17080912 
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Form 5726032007:16:53:38

Long-term insurance business - analysis of valuation interest rates
Printed 11th JUN 07 at 12:33

Name of insurer Skandia Life Assurance Company Limited
Guaranteed Pension FundTotal business / subfund

Financial year ended 31st December 2006

Units £000

Product group Net Net Gross Risk adjusted
mathematical valuation valuation yield on

reserves interest interest matching
rate rate assets

1 2 3 4 5
UK NP Form 52 UK PENSION (Miscellaneous UWP) 53273 3.43 3.43 4.76 

UK NP Form 52 UK Pension (Additional reserves 13503 3.43 3.43 4.76 
UWP)

n/a n/a n/aTotal: 66776 
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26032007:16:53:38 Form 58

Long term insurance business : distribution of surplus

Name of insurer Skandia Life Assurance Company Limited

Ordinary long-term insurance businessTotal business/subfund

Financial year ended 31st December 2006

Units £000

Financial year Previous year
1 2

Valuation result
Fund carried forward 11 17131318 13856958 
Bonus payments in anticipation of a surplus 12   
Transfer to non-technical account 13 50000  
Transfer to other funds/parts of funds 14   
Subtotal (11 to 14) 15 17181318 13856958 
Mathematical reserves 21 17080912 13780214 
Surplus including contingency and other reserves
held towards the capital requirements (deficiency) 29 100406 76744 
(15-21)

Composition of Surplus
Balance brought forward 31 76744 53313 
Transfer from non-technical account 32   
Transfer from other funds/parts of funds 33   
Surplus arising since the last valuation 34 23662 23431 
Total 39 100406 76744 

Distribution of Surplus
Bonus paid in anticipation of a surplus 41   
Cash bonuses 42   
Reversionary bonuses 43   
Other bonuses 44   
Premium reductions 45   
Total allocated to policyholders (41 to 45) 46   
Net transfer out of fund/part of fund 47 50000  
Total distributed surplus (46+47) 48 50000  
Surplus carried forward 49 50406 76744 
Total (48+49) 59 100406 76744 

Percentage of distributed surplus allocated to
policyholders
Current year 61   
Current year - 1 62   
Current year - 2 63   
Current year - 3 64   
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26032007:16:53:38 Form 58

Long term insurance business : distribution of surplus

Name of insurer Skandia Life Assurance Company Limited

Guaranteed Pension FundTotal business/subfund

Financial year ended 31st December 2006

Units £000

Financial year Previous year
1 2

Valuation result
Fund carried forward 11 66776 125310 
Bonus payments in anticipation of a surplus 12   
Transfer to non-technical account 13   
Transfer to other funds/parts of funds 14   
Subtotal (11 to 14) 15 66776 125310 
Mathematical reserves 21 61885 123810 
Surplus including contingency and other reserves
held towards the capital requirements (deficiency) 29 4891 1500 
(15-21)

Composition of Surplus
Balance brought forward 31   
Transfer from non-technical account 32   
Transfer from other funds/parts of funds 33   
Surplus arising since the last valuation 34 4891 1500 
Total 39 4891 1500 

Distribution of Surplus
Bonus paid in anticipation of a surplus 41   
Cash bonuses 42   
Reversionary bonuses 43 4891 1500 
Other bonuses 44   
Premium reductions 45   
Total allocated to policyholders (41 to 45) 46 4891 1500 
Net transfer out of fund/part of fund 47   
Total distributed surplus (46+47) 48 4891 1500 
Surplus carried forward 49   
Total (48+49) 59 4891 1500 

Percentage of distributed surplus allocated to
policyholders
Current year 61 100.00 100.00 
Current year - 1 62 100.00 100.00 
Current year - 2 63 100.00 100.00 
Current year - 3 64 100.00 100.00 
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26032007:16:53:38 Form 58

Long term insurance business : distribution of surplus

Name of insurer Skandia Life Assurance Company Limited

SummaryTotal business/subfund

Financial year ended 31st December 2006

Units £000

Financial year Previous year
1 2

Valuation result
Fund carried forward 11 17198094 13982268 
Bonus payments in anticipation of a surplus 12   
Transfer to non-technical account 13 50000  
Transfer to other funds/parts of funds 14   
Subtotal (11 to 14) 15 17248094 13982268 
Mathematical reserves 21 17142797 13904024 
Surplus including contingency and other reserves
held towards the capital requirements (deficiency) 29 105297 78244 
(15-21)

Composition of Surplus
Balance brought forward 31 76744 53313 
Transfer from non-technical account 32   
Transfer from other funds/parts of funds 33   
Surplus arising since the last valuation 34 28553 24931 
Total 39 105297 78244 

Distribution of Surplus
Bonus paid in anticipation of a surplus 41   
Cash bonuses 42   
Reversionary bonuses 43 4891 1500 
Other bonuses 44   
Premium reductions 45   
Total allocated to policyholders (41 to 45) 46 4891 1500 
Net transfer out of fund/part of fund 47 50000  
Total distributed surplus (46+47) 48 54891 1500 
Surplus carried forward 49 50406 76744 
Total (48+49) 59 105297 78244 

Percentage of distributed surplus allocated to
policyholders
Current year 61   
Current year - 1 62   
Current year - 2 63   
Current year - 3 64   
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26032007:16:53:38 Form 60
Long term insurance capital requirement Printed 11th JUN 07 at 14:04

Name of insurer Skandia Life Assurance Company Limited
Global business
Financial year ended 31st December 2006
Units £000

LTICR Gross Net Reinsurance LTICR LTICR
factor reserves / reserves / factor Financial Previous

capital at capital at year year
risk risk

1 2 3 4 5 6
Insurance death risk capital component
Life protection reinsurance 11 0.0%     

Classes I (other), II and IX 12 0.1%     

Classes I (other), II and IX 13 0.15%   0.50   

Classes I (other), II and IX 14 0.3% 6812512 1016876 10219 10239 

Classes III, VII and VIII 15 0.3% 14383795 4522615 0.50 21576 21668 

Total 16 21196307 5539491 31795 31907 

Insurance health risk and life protection reinsurance capital component
Class IV, supplementary
classes 1 and 2 and life 21 403 403 
protection reinsurance

Insurance expense risk capital component
Life protection and permanent 31 0.0%   health reinsurance

Classes I (other), II and IX 32 1% 152830 106198 0.85 1299 1611 

Classes III, VII and VIII 1% 342060 341260 1.00 3413 3508 33(investment risk)

Classes III, VII and VIII 34 1% 270392 270392 1.00 2704 2263 (expenses fixed 5 yrs +)

Classes III, VII and VIII (other) 35 25% 15312 11112 

Class IV (other) 36 1% 6172 3662 0.85 52 52 

Class V 37 1%   

Class VI 38 1%      

Total 39 22780 18546 

Insurance market risk capital component
Life protection and permanent

41 0.0%     health reinsurance

Classes I (other), II and IX 42 3% 152830 106198 0.85 3897 4833 

Classes III, VII and VIII 43 3% 342060 341260 1.00 10238 10523 (investment risk)

Classes III, VII and VIII
44 0% 270392 270392   (expenses fixed 5 yrs +)

Classes III, VII and VIII (other) 45 0% 16978112 16426176   

Class IV (other) 46 3% 6172 3662 0.85 157 156 

Class V 47 0%     

3%Class VI 48      

17147688 Total 49 17749566 14292 15512 

Long term insurance capital 51 69270 66368 requirement
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*0201* Waivers issued modifying provisions of the FSA handbook  

 

                    

Number 535343 issued 22nd March 2006, effective from 29th November 2005 
  
The FSA, on the application of the firm, made a direction on 29th November 2005 under section 148 of the Financial  
Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under  
linked long term contracts relating to the Skandia Life Assurance Company Property Fund which are themselves  
determined, either wholly or partly, by reference to units in the Skandia Investment Management Limited Property   
Fund, Lend Lease Retail Partnership, the Grosvenor Shopping Centre Fund and the Hercules Unit Trust.  
  
Number 549152 issued 28th December 2005, effective from 28th December 2005  
  
The FSA, on the application of the firm, made a direction in December 2005 under section 148 of the Financial   
Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under  
linked long term contracts relating to the Skandia New Star Property Fund (Life and Pensions), Skandia Norwich  
Property Fund (Life and Pensions) and Skandia Britannic UK Property Fund (Life and Pensions) which are  
themselves determined, either wholly or partly, by reference to units in the New Star Property Unit Trust, Norwich  
Property Trust and Britannic UK Property Fund.  
  
Number 575111 issued 20th February 2006, effective from 20th February 2006  
  
The FSA, on the application of the firm, made a direction in February 2006 under section 148 of the Financial  
Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under  
linked long term contracts relating to the Skandia M&G Property Portfolio which are themselves determined,  
either wholly or partly, by reference to units in the M&G Property Portfolio.  
  
Number 600734 issued 20th April 2006, effective from 20th April 2006  
  
The FSA, on the application of the firm, made a direction in April 2006 under section 148 of the Financial Services  
and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under linked long  
term contracts relating to the Skandia Life Global Opportunities Life Fund and Skandia Life Global Opportunities  
Pension Fund which are themselves determined, either wholly or partly, by reference to units in the Scottish Widows  
Investment Partnership Property Trust.  
  
Number 643666 issued 30th August 2006, effective from 30th August 2006  
  
The FSA, on the application of the firm, made a direction in August 2006 under section 148 of the Financial  
Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under  
linked long term contracts relating to the Skandia Life SWIP Property Trust Fund which is itself determined, either  
wholly or partly, by reference to units in the Scottish Widows Investment Partnership Property Trust.  
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 Number 655449 issued 5th October 2006, effective from 5th October 2006 
  
 The FSA, on the application of the firm, made a direction in October 2006 under section 148 of the Financial 
 Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under 
 linked long term contracts relating to the Skandia Life New Star Tri-Star Fund which are themselves determined,  
 either wholly or partly, by reference to units in the New Star Tri-Star Unit Trust. 
  
 Number 657679 issued 9th October 2006, effective from 9th October 2006 
  
 The FSA, on the application of the firm, made a direction in October 2006 under section 148 of the Financial 
 Services and Markets Act 2000.  The effect of the direction is to enable the firm to contract to pay benefits under 
 linked long term contracts relating to the Skandia Life Property Fund (life and pensions versions) which are  
 themselves determined, either wholly or partly, by reference to units in the Hercules Unit Trust. 
  
 Number 337333 issued 5th August 2005 
  
 This waiver modifies the provisions of IPRU(INS) 3.6(2) and 9.31 in relation to the Guaranteed Pension Fund. 
  
 Number 673591 issued 11th December 2006 
  
 This waiver modified the provisions of PRU 8.3.8R and now applies in relation to INSPRU 6.1.8R. 
  
 Number 673605 issued 11th December 2006 
  
 This waiver modifies the provisions of SUP 16.5.4(4)R. 
  
 Number 673616 issued 11th December 2006 
  
 This waiver modified the provisions of PRU 8.3.41R and now applies in relation to INSPRU 6.1.41R. 
  
 Number 673627 issued 11th December 2006 
  
 This waiver modified the provisions of PRU 8.4.26R and now applies in relation to GENPRU 3.1.26R. 

 

*0301* Reconciliation of net admissible assets to total capital resources  

       

  
Financial year ended 31 December 2006 Financial year ended 31 December 2006 
                    

2006  2005 
       £'000  £'000 
         

 Form 13, Line 89 - Net admissible assets, long-term business   17,408,077  14,144,793 
 Form 13, Line 89 - Net admissible assets, other than long-term business  93,157  60,385 
 Less:       
 Form 14, Line 11 - Mathematical reserves   (17,147,688) (13,905,524) 
 Form 14, Line 49 - Other liabilities    (209,983) (162,525) 
         
 Form 3, Line 79 - Capital resources after deductions   143,563  137,129     

 

 

 



 

*0306* Financial reinsurance ceded   

 Included in line 92 are contingent liabilities that arise from the following financial reinsurance arrangements:  
          
 (a) Hannover Reassurance (UK) Ltd (Treaty A in section 9(2) of the abstract of the valuation report).  The amount of the  
 contingent liability at 31 December 2006 is £4,732,118 (2005: £4,546,304).  Repayment is contingent on future profits emerging in  
 respect of this business.  There is no reinsurance offset in respect of this arrangement. 
          
 (b) Revios Reinsurance UK Ltd (Treaty D in section 9(2) of the abstract of the valuation report). The amount of the contingent 
 liability at 31 December 2006 is nil (2005: £358,104).  The balance was fully repaid during 2006. 
          
 These reinsurance arrangements have no commutation values at the end of the financial year.  This is because there are no  
 contingent events that oblige the company to return any part of the monies advanced and the reinsurer is not required to accept  

repayment of the outstanding financing in any event other than from emerging profits from the reinsured blocks of business.  
 

 

*0310* Analysis of net valuation differences  

 Included in line 14 are net valuation differences analysed as follows: 
        2006  2005 
       £'000  £'000 
 Positive valuation differences for liabilities where the GENPRU value 

is lower than the accounts value: 
    

        
 Deferred tax liability,  policyholder   207,580 156,902 
 Deferred tax liability,  shareholder   7,198 0 
 Deposits received from reinsurers under financial reinsurance 

arrangements 
  

4,732  
 

4,904 
 Deferred fee income liability   324,803 318,021 
 Provision for cost of guarantees   726 2,000 
      
 Negative valuation differences for liabilities where the GENPRU value is higher 

than the accounts value: 
   

      
 Contingency reserves   (11,240) (9,650) 
 Sterling and other statutory reserves    (215,740) (185,372) 
      
 Negative valuation differences for assets where the GENPRU value is higher than 

the accounts value: 
   

      
 Fee income receivable   (420) (794) 
       
       317,639  286,011 
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*1106*  Categories of assets  
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 The business included in Forms 11 and 12 consists of stand alone critical illness and long term care business written under  
 the Skandia Protect contract. 
  
 None of this business has been categorised as “actuarial health insurance” on the basis that condition (6) of INSPRU 1.1.72R is 

not met.  
 

*1301/1308*     Unlisted and non readily realisable assets. 

The company holds no unlisted or non readily realisable assets.  
 

*1302/1309*     Hybrid securities 

The company holds no hybrid securities.  
 

*1310* Long-term insurance business: amounts set off  

Certain amounts shown in Forms 13 and 14 have been calculated by netting amounts due to any person against amounts due from 
that person. 

 

 

*1305/1319*     Maximum counterparty limit  

 The company’s general policy when investing in non-linked assets is to remain within the market and counterparty exposure limits  
 of the Prudential Sourcebook for Insurers.  In practice, more restrictive limits may be applied as appropriate. 
  
 The company's principal counterparty exposures to non-linked assets are in the form of bank deposits and holdings in money  
 market funds.  For deposits with maturity dates in excess of one month, the policy is to remain within 10% of the Business Amount  
 per counterparty, and within the concentration limits described in INSPRU 2.1.22R (3).  For deposits with maturity dates    
 within one month, the policy is to remain within 20% of the Business Amount per counterparty. Holdings of money market funds  
 are restricted to EU UCITS funds only, and must not exceed 10% of the value of the fund. 
          
 Exposure to non-approved counterparties is generally not permitted, except in the following case : 
          
  Guaranteed Pension Fund.  The non-approved counterparty assets held by this fund are as follows: 
       £'000   
  Holdings in collective investment schemes   38,553   
          

 The holdings in collective investment schemes are held in EU UCITS, and other qualifying collectives, which are exempt  
  by virtue of INSPRU 2.1.33R.  Holdings of these funds are determined according to the benchmarks and objectives 
  of the fund itself.       
          
 There were no breaches of these limits during the year.      
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*1306/1312*    Large counterparty exposure   
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 The company has the following exposures in excess of 5% of the sum of its base capital resources  
 requirement and its long-term insurance liabilities: 
       £'000    
  West Bromwich Building Society    40,000   
  Coventry Building Society    45,000   
  HSH Norbank AG    50,000   
  Portman Building Society    64,000    
  Skipton Building Society    45,000   
      244,000    

 

*1318* ‘Other Assets’   

 Included in line 100 of Form 13 are the following assets; 
       2006  2005 
       £'000   £'000 
  Fee income receivable    420   794 

  

*1401/1501*    Provision for reasonably foreseeable adverse variations    

 No provision for adverse variations is required.      
 

*1402/1502*    Assets and liabilities  

 (i)    There are no charges on the company's assets.      
          
 (ii)   There is no liability to tax on capital gains in respect of assets which are not part of the company's unit-linked funds and 

therefore no provision has been made. 
          
 (iii)  In respect of unit linked benefits, the liabilities have been calculated on a net of tax basis. A separate capital gains tax 

reserve amounting to £11,695,741 (2005: £11,693,094) has been included in the actuarial liabilities. 
          

(iv) The cumulative cost of payments under the Investors' Compensation Scheme in 2005 was in excess of £5.7million.  
 During 2006, the remaining provision was released from within mathematical reserves as no future payments are  

  expected. 
          
  There are no additional contingent liabilities.      
          

(v) There are no guarantees, indemnities or contractual commitments, effected by the company other than in the ordinary course 
of its insurance business, in respect of the existing or future liabilities of any related companies. 
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*1405* ‘Other Liabilities’   

 Included in line 74 of Form 14 are the following liabilities; 
       2006  2005 
       £'000   £'000 
 Deferred fee income liability    324,803  318,021 

75

 

 



 

 Deposits received from reinsures under financial reinsurance arrangements 4,732  4,904 
 Provision for cost of guarantees    726 

76

103,281  129,902 

 2,000 

 
 

S
  

terling and other statutory reserves  
 

 
 

 
 

(195,023(226,980
 ) ) 

 

*1507* Other adjustments to liabilities 

Included in line 83 of Form 15 is the shareholders deferred tax liability of £7,198,000 (2005: nil).  
 

*1601/4005*    Basis of foreign currency conversion  

Income and expenditure denominated in foreign currencies are translated at the appropriate rates prevailing during the year.  
 

he amount included at line 25 e, comprises:  

£'000 £'000 

10 12

  Form 40, Line 25 - Other expenditure    11,130   13,659 

*1700* Form omission  

Form 17 ‘Analysis of derivative contracts' has been omitted, because all entries (including comparatives) would be blank.  
 

*4002* Other income and expenditure   

 (i) The amount included at line 15, other income, is in res c of u ebates. pe t nit trust r
 

  
  

(ii
       

 ) T , other expenditur
       2006   2005 
         
          
  Investment administration charges    ,663   ,996 
  Levy in respect of pension mis-selling    467  663 

 

*4006* Principles and methods of apportionment   

tment income, realised and unrealised gains shown within the GPF Form 40 are those relating to those assets in the 
PF itself. 

enses cha
 of 0.75%      

 (ii) Fund total expense ratio of 0.15%       

 

 

*4008* Management services  

usiness Services Limited, a fellow 
bsidiary, supplied goods and services to Skan ia Life Assurance Company Limited. 

eturns under th Accounts and Statements Rules 
 

upplementary Notes to the Return 
 

kandia Life As rance Company ited 
 

 Assets and revenues within the Guaranteed Pension Fund (GPF) are segregated from the main long-term insurance business 
 fund.  Inves
 G      
          
 Exp rged to the fund are:       
 (i) Skandia annual management charge

 

 R e 

 

 

 Throughout the year, a management services agreement existed whereby Skandia Life B
 su d

   
S
   
S su  Lim
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 Management fees paid under this agreement are included as "Expenses payable" in line 22 of Form 40. 

 

4009* Material connected-party transaction  

e nagement fee referred to in note 4008 was £105,197,520. 
 

4010* GPF premiums  

closed to new business; therefore no premiums are shown on the GPF Form 40. 
 

4201* Claims analysis  

ti s in the fund. 
 

*4401* Basis for determining value of assets held in internal linked funds  

) nit trusts are valued at quoted bid prices. 
  

i) reehold property is included at the latest indepe ent valuation. 
   

ii) ixed interest securities and index-linked securiti s are valued at quoted id prices. 

v) quities and investment trusts are valued at quoted bid prices. 
 

) pen Ended Investment Company (OEIC) assets le priced funds and are valued  t ted net asset v e per share. 
     

 (vi) Deposits are included at their face amounts receivable.     
    

 ) Income due and accrued is shown net of tax for life and pension funds. 
 

*4403* Derivative contracts - variation margins  

 There are no derivative contracts which require payments of variation margins. 
 

 

* 405*  M

 set value in excess of £10m and negative liquidity  excess of e net asset
    
   Net asset valu Liq

1
 Foreign & Colonial Investment Trust  38,698 -5.57% 

uity  45,682 -5.88% 

Rules 

 
ited 

   
Financi y

    

*

 The amount of th  ma

*

 The Guaranteed Pension Fund is 

*

 The claims shown on the GPF Form 42 represents the net cancella on

 (i U      
        
 (i F nd     
       
 (i F e  b   
          
 (i E   
         
 (v O  are sing at he quo alu

     

      
(vii

 

 

 

 

 

 
 

ear e ded 31 December 2006 

4    aterial negative liquidity 

The following Life funds have a net as
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al n

 in  5% of th  value: 
     

Fund name 
Aberdeen Property Share 

e £’000 
14,899 

uidity % 
-5.06%    

 Swedish Eq

 

 



 

 JPMF Managed Investment Trust  25,779 -6.66% 
r Strategi   12,114 -15.03% H&Q Aktiespa 
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 Negative balances within l e 17 ('other liabil ') of Form 44 relate to ax assets in respect of realised losses within the 
 link  funds. 

 

*4407* F

   
    
         

  16,815,219 13,553,774 
 Other assets not invested within unit linked funds  (26,767) (20,760) 

ue  6,903 7,116 
 13,540,130 

 

*4406* Tax assets 

in ities  t
ed

orm 44 asset reconciliation to Form 13 

 
  

  
 

 
 

2006  
£'000 

2005 
£'000 

 Form 44, Line 14 

 Val  of directly held linked assets  
 Form 13, Line 59   16,795,355

 

*4502* Other income and expenditure  

 (i) The amount included at line 14, other income, is in respect of unit trust r   
i) The amount included at line 26 other expenditure, is in respect of ves ent administra r s. 

 

*4503* F  

   1,541,049   2,047,300 
  10   19 

825  1,505 
 Form 40, Line 14     1,541,884   2,048,824 

ebates. 
 (i ,  in tm tion cha ge

orm 45 reconciliation to Form 40  

 
 

  
  

  
 

 
 

 
 

2006 
£'000 

 
 

2005 
£'000 

 Form 45, Line 13  
 Index linked funds not included in Form 45 
 Externally linked funds not included in Form 45   

 

*4702* Approximation used to apportion between product codes 

*4806* Overall return on with-profits assets 

 The r  calculated  column 5 is bas d on the income ains during the year analysed by asset category. 

 

 

 

*4807* Accrued interest on assets  

n Form 48 as follows:   
 Ordinary  

term i

les 
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Skandia Life Assurance Company Limited 
 
Financial y  ended 31 D ember 2006 

The split for 2006 has been based on analysis of business written over Q4 2006.  
 

eturn in e  and g
 

 

 

 Accrued interest from Form 13 is included i   
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ear ec

 long-  
 
 

    
    GPF 

  
 

nsurance 
business 

 
 

 
Total 

 

 



 

79

 £'000  £'000   £'000 
 

 
Form 48, line 12 & line 22 - Fixed interest securities 27,720  161,909   189,629 

    
Form 13, line 45 - Fixed interest securities 27,224  159,980   187,204 
Form 13, line 84 (part) - Accrued interest and rent 496  1,929   2,425 

 
 

* 00* F

 
st 

securities is less than £100m. 
 

e, 

 

*5105* Contracts containing a combination of business types  

 The Skandia Peta Bond (PEB) contains a linked pure endowment contract and a non-linked term assurance contract.   

  
 reserves are shown on Form 53 under code 700. 

*5203* Use of miscellaneous code 

 53. 

  

 

*5305*    Contracts containing a combination of business types 

 The Skandia Peta Bond (PEB) contains  linked pure endowment contract and a non-linked term assurance contract. Each 
e two contracts and is therefore shown on Form 51 as one plan.  The non-linked term assurance 

 Reserves, number of plans and amount of benefit are shown on Form 51 (code 325). The linked pure endowment reserves are  

 

 

 

*5405* Contracts containing a combination of business types 

. 
 

*5702* Form 57 

ts Rules 

   
S andia Li

d 31 December 2006 

49 orm omission   

Form 49 ‘Fixed and variable interest assets’ has been omitted, as the economic exposure to non-approved non-linked fixed intere

*5103* Use of miscellaneous code 

 Benefits shown on the form for code 435 relate to Guaranteed Basis, a non-profit benefit of a linked contract.  Therefor
 the number of contracts, the linked benefits, the premiums and ‘other liabilities’ of these contracts are shown on Form 53. 

 Each policy is made up of these two contracts and is therefore shown on Form 51 as one plan.   The non-linked term  
 assurance reserves, number of plans and amount of benefit are shown on Form 51 (code 325). The linked pure endowment

 

 Benefits shown on this form for code 575 relate to the Guaranteed Pension Fund which is a with-profit benefit of a linked  
 contract.  Therefore, the number of contracts, the benefits and ‘other liabilities’ of these contracts are shown on Form

 

*5304* Approximations used to apportion between product codes

 
 

The split for the nominal value of units was approximated using the group/individual pension split for the discounted value of 
units.  The split for other liabilities was approximated using the group/individual pension split for sterling reserves (the main 

 element of other liabilities) or was approximated using the group/individual pension split of the number of policies. 

a
 policy is made up of thes

 shown on Form 53 under code 700. 

 

 
 

fe Assurance Company Limited 
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 The RPI basis index linked benefits shown on this Form for code 910 are index linked benefits on property linked contracts.   
 Therefore, the number of contracts, the benefits, the premiums and ‘other liabilities’ of these contracts are shown on Form 53
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 on int k aries by calendar year, due to interpolation between current  
 and the ma ate fo ested within 3 years.  The rate shown in Form 57 is the long term  
 licable from  year 2010 onwa e valuation interest rates used for Skandia Protect are shown in the 
 elow: 

 

Life & rated 
critica  (net) 

Stand- itical 
illness (gross) 

The valuati
yields 

erest rate used for the S
ximum reinvestment r

andia Protect contract v
r sums to be inv

net rate app calendar rds.  Th
table b

Calendar 
Year 

 Accele
l illness

alone cr

2007 3.50% 4.30% 
2008 3.30% 4.20% 
2009 3.20% 4.10% 
2010 onwards 3.10% 3.90% 

 

5803*    With-profits fund surplus 

 The surplus arising since the last valuation date appearing in the Guaranteed Pension Fund at Form 58 Line 34 differs to the 

counts. 
 

*6002* er

he n ve expenses used in the determination of the Long Term Insurance Capital Requirement (LTICR) includes the 

i) newal commissions based on policyholder unit values (but not renewal commissions that are 

the acquisition of business); 
 (iv) other non-acquisition expenses. 

 The proportion of the above expenses includes only those relating to class III business, where the company 

 

6003* Contracts that combine class IV insurance business with another class of long term business  

 The company writes contracts that combine class I and class IV benefits.  For these contracts the prudent approach of treating the  
 capital at risk as class 1 has been adopted.  Calculations have been carried out to show that this approach is likely to result in a 
 greater LTICR than would have been the case if the business had been split into its component parts. 

 

*

 monthly accounts due to an incorrect allocation between the surplus allocated to policyholders for the year-to-date and for 
 prior months being used in the preparation of those monthly ac

Det mination of the prior financial year's net administrative expenses  

 T et administrati
 following expenses in respect of the financial year in question: 
 (i) maintenance expenses; 
 (i re
  contingent on the payment of future premiums since these are met from the unallocated part of those 
  premiums); 
 (iii) all development expenses (including development expenses related to 

   

 bears no investment risk and where the allocation to cover management expenses does not have a fixed upper 
 limit for a period exceeding five years from commencement of the contract. 

*

 

 


